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7... ISSUE will contain, in addi- 
tion to the contents of the usual 


150 of the most important Public Utility 
Companies and their subsidiaries; con- 
structive articles by authorities in the 
industry and comment by a number of 


representative leaders. 


Public Utility Companies, Underwriters 





weekly edition, tabloid analyses of about . 


The 19th Annual 
PUBLIC UTILITY REVIEW 


of THE FINANCIAL WORLD 


will be issued as part of the regular issue of 


JUNE 10, 1931 


and Financial Houses in general will wel- 
come the opportunity to place their in- 
dividual messages before the readers of this 
paper at the time when their interest in 
Public Utilities is at a high point. 


Moreover, since the Review is kept for ready 
reference for many months by thousands of 
subscribers, advertisers represented in it are 


assured a much longer life for their messages. 


Reservations for advertising space should be made now, though copy may follow up to 
June 3rd, when final forms close. 
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by increasing margin of safety. 
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Lot Trading furnished on re- 
quest. 


Ask for F. W. 475 


100 Share Lots 


John Muir& (0 


Members New York Stock Exchange 
39 Broadway New York 


—————— 





e BRANCH OFFICES 
11 West 42nd St. 








41 East 42nd St. 





























they can. 


and better ways are constantly being developed. 
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CIVILIZATION is a manner of living—and civilized people 


seek to live as comfortably, healthfully and pleasantly as 


To this end, the wheels of industry turn unceasingly, pro- 
ducing civilized goods for the use of civilized people. Leaders 
of industry lay far-reaching plans to provide better services 


for a civilized world. In countless laboratories, new things 


Advertisements are the record of civilization’s progress. 
They are civilization’s open diary—brought to you in the 
columns of this magazine. Diaries make good reading, and 
the advertisements are no exception. Read them regularly 


.-. and keep posted on the things that make civilized living 


Advertisements are guides to safe purchases. Minutes given to 
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The Financial \WWorld was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Featureless news produces featureless markets — Reduction in rediscount rate 
followed by another cut in bill buying rate — British rate cut — Easy money 
policy driving bonds to high levels — Steel production decline arrested — Auto- 
mobile output continues a bright spot — General business holding its own. 
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ingly low money rates, dull stock markets, and 

improving bond prices in virtually every instance 
in the past has marked the end of long bear periods. 
This set of circumstances we have with us today, and the 
fact that general business refuses to become any worse 
is about all that is needed to suggest that conditions will 
show marked improvement before many months pass. 
As a matter of fact, the late summer should show some 
change for the better in business and, if precedent is to be 
followed, the security markets should anticipate these 
gains by at least a month or six weeks. 


Tina combination of widespread pessimism, exceed- 


ECENT action of-the basic steel industry: has been 
reasonably satisgactory. Rate of operations last 

week was unchanged, whereas a slight decline is the sea- 
sonal expectancy; U. S. Steel’s 97,600-ton decrease in 
April’s unfilled orders compares with an average drop of 
297,200 tons for that month during the past eight years. 
Electric output, another indicator of general business con- 


ditions throughout the country, is also behaving in an 
encouraging manner. Whereas a month ago kilowatt hour 
production was running 4.6 per cent below the same period 
of 1930, this spread has been decreased to but 2.4 per cent 
for the most recent week. 


GITATION for war debt reduction is likely to lead to 

nothing more tangible than mere talk. Cancella- 

tion, it is felt, would merely leave European Powers 

with just that much more money to spend on armaments. 

Reductions in our own expenditures for such purposes may 

conceivably set an example for others, thus permitting 
funds to be turned into more productive channels. 


TOCK markets of the type now being experienced try 
the patience of the long term investor, but owners 


_of sound securities should bear in mind that that owner- 


ship places them in a position to benefit from the improve- 
ment which should be witnessed no later than the coming 
fall months. 
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Securities Outlook 


“Hurrah for Bonds” 





EARTH of interest in the stock 
market can be traced directly 
to the type of news coming to hand 
from day to day. News develop- 
ments are not yet sufficiently en- 
couraging to bring the public into 
the market or furnish a groundwork 
on which to base pool operations. 
Neither do they appear to be suf- 
ficiently discouraging to bring about 
any marked liquidation, and a drift- 
ing character of transactions is the 
natural sequence. 

Record low level of brokers’ loans 
reflects limited speculative partici- 
pation, but in this connection it is 
interesting to note that for two suc- 
cessive weeks loans on securities 
made by New York banks directly 
to their customers have increased. 
Such loans are not usually made for 
short term speculation, but do usu- 
ally reflect long pull investment 
buying on the part of those of a 
‘‘better”’ type than the ordinary 
run of trader found in virtually 








ness conditions in the fall months, 
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every brokerage house. 

The fact that a long list of stocks con- 
tinues to loan ‘‘flat’”’ or at a premium 
clearly indicates that the short interest is 
still extensive, and it should be kept in 
mind that each time a share of stock is 
sold by a Short, he is committing himself 
to a purchase at some future date. Thus 
potential buying orders have attained sub- 
stantial proportions, and a scramble to 
cover short commitments would result 
in a very material mark-up in share 


prices. Continuation of a low rate of 
stock market activity is, on the whole, 
an encouraging sign. The inauguration 
of each major period of rising prices in 
the past has been preceded by a period 
of dullness and small price changes, and 
therefore it is entirely possible that cur- 
rent inactivity is laying the foundation 
for improvement somewhat later on, 
when the stock market should begin to 
refiect indications of better general busi- 


common stock investor 


of the best grade, having 
satisfactory yield. 


A AA 


Business Prospect 


was expected. General 
that no further recessions 


ment. With production 





autumn revival. 


In the meantime, no change of 
policy on the part of the long term 


appears 


necessary. Holdings should be cop. 
fined largely to investment issues 


adequate 


dividend coverage and affording q. 


QO FUNDAMENTAL change 
in the business situation has 
been discernible and, indeed, none 


trade ae. 


tivity continues at a rate of about 
80 per cent of normal, and the fact 


(allowing 


for usual seasonal changes) are being 
experienced is basis for encourage. 


not even 


equaling normal replacement de. 
mands, the probabilities become 
more and more favorable for a 


Mixed newsis productive of mixed 


sentiment. Those who look 
mobile output as one of the 


to auto: § 
most im- 


portant industrial indexes are cheered at 
the knowledge that production con- 


tinues on the uptrend, and at 


the prob- 


ability that the usual peak this year will 

probably be witnessed in May instead of 

in April. On the other hand, analysis of 

the April copper figures shows that the 

increase in stocks on hand reflect de 
(Please turn to page 28) 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the . current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a _ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 
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Money Rates and the Gold Flow 





and changes in the discount rate of the 

various central banks during 1930 have 
clearly demonstrated the fallacy of any 
attempt to control gold movements by 
the classical medium of discount policy. 
The New York Federal Reserve Bank’s 
discount rate last year was gradually 
reduced from 4% per cent in January to 
2 per cent in December, followed by a 
further reduction to 14% per cent on May 
8, 1931, while Paris decreased its rate 
from 3 per cent in January, 1930, to 2 
per cent in January, 1931. Yet, these 
two countries were the only ones which 
despite these low interest rates experi- 
enced a substantial increase in their 
monetary gold stock for the same period 
and together account today for approxi- 
mately two-thirds of the total of the 
world’s monetary gold. 


Gold Stocks Increase 


For the 15 months ended March 31, 
1931, our monetary gold stock showed an 
increase of $412,000,000 of which $43,- 
000,000 represent domestic production 
and the balance of $369,000,000 net im- 
ports including changes through ear- 
marking operations. With a _ record 
monetary gold stock of $4,743,000,000, 
which is obviously in excess of this coun- 
try’s needs as a basis of our credit struc- 
ture, is there possibility of changing this 
unwanted flow of gold and bringing about 
redistribution? Low discount rates of the 
New York Federal Reserve Bank have 
proven ineffective, and probably will be so 
in the future. The principal reason for 
this situation is the fact that the division 
of the money market to which the dis- 
count rate applies is definitely limited, 
and would be zero, if the member banks 
were absolutely out of debt instead of 
having borrowed to the negligible extent 
indicated by the $150,202,000 bills dis- 
counted according to the weekly state- 
ment of May 6, 1931. 

Changes in the discount rate, however, 
have always had a psychological effect 
upon the money and capital markets, 
although mostly of only temporary charac- 
ter. In this connection it may be pointed 
out that Europe generally applies Euro- 
pean conditions to an interpretation of 
rate changes in New York and acts 
accordingly, which gives our rate a higher 
importance than it really deserves. The 
reason is that changes of the discount 
rate in Berlin or in the Bank of England 
rate have an immediate effect upon the 
entire rate structure of the respective 
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By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Taz Financtan WorLD. 


money markets, inasmuch as the discount 
rate is the standard rate or the barometer 
which determines interest rates in all sec- 
tions of the money and capital markets. 

In New York with member banks prac- 
tically out of debt, the Federal Reserve 
rate becomes meaningless. The low rate 
policy inaugurated last year which was 
partly intended to avoid an inflow of 
gold, not only failed in this attempt but 
the incoming gold stream further de- 
ereased the indebtedness of the member 
banks and thereby reduced the working 
range of the rate. Realizing the short- 
comings of a discount policy operating 
under a severe handicap due to regula- 
tions of the Federal Reserve Act and the 
specific structure of our money market, 
the Federal Reserve System has recently 
placed more emphasis upon influencing 
the market by the bill rate. 

Purchases of bankers’ acceptances repre- 
sent one of the open market operations 
of the Federal Reserve Banks, in which 
they usually take a more or less passive 
role. However, through manipulations of 
the bill rate they can determine the open 
market rate for acceptances and either 
induce dealers and banks to sell accept- 
ances to the Reserve Banks, if their rate 
is below the open market rate, or shift the 
burden to the banks in maintaining a 
buying rate at or above the open market 
rate. Operations in the acceptance 
market have been more effective than 
changes in the discount rate, inasmuch as 
the acceptance market at the present 
time is several times the size of the dis- 
count market. 


Acceptance Market 


At the end of March, 1931, approxi~ 
mately $1,467,000,000 in acceptances were 
outstanding in this relatively young 
market. Out of this amount the Federal 
Reserve Banks were holding $131,000,000 
for their own account and $424,000,000 for 
foreign correspondents, while $472,000,- 
000 represented acceptances held by 
accepting banks (partly their own bills) 
and the balance of %$440,000,000 was 
lodged in the portfolios of dealers and all 
others who had invested in this kind of 
short term securities. 

Of these groups the foreign correspond- 
ents of the Federal Reserve Banks are 
foreign central banks which invest, in 
accordance with the monetary laws of the 
various countries, part of their holdings 
in foreign exchange and in bankers’ accept- 
ances, counting these amounts among 
their gold reserves, inasmuch as they 
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represent a potential call on our gold. 
These holdings are very stable and are 
affected only to a small degree by changes 
in the Reserve Bank’s bill rate. There- 
fore, there remains an amount of ap- 
proximately one billion dollars of short 
term commitments subject to and af- 
fected by changes in this rate. 

The theory is that a low bill rate 
(parallel to a low discount rate) would 
make it undesirable for short term funds 
to seek investment in the bill market and 
would cause an emigration of this capital 
to markets where a return is higher with 
the same amount of liquidity assured. 
As a matter of fact, as evidenced by 
foreign exchange rates, any reduction in 
the bill rate (as well as the discount rate) 
has caused a temporary outflow of funds 
from the New York market to Europe 
and has for a short time advanced the 
respective foreign exchanges close to the 
gold export point. 


Who 


In this connection it would be interest- 
ing to see who is responsible for the flow 
of these short term funds from the United 
States to foreign countries. Two years 
ago, when the call market absorbed such 
short term funds, bankers were much 
alarmed about the amount ‘“‘for account 
of others” and the expression “bootleg 
loans”? was invented to deseribe such 
funds placed in the call market by cor- 
porations or wealthy individuals. The 
unsolved question is, have these amounts 
destined for placement in the most liquid 
form found their way back into bank 
deposits, the bill market, and govern- 
mental securities, or have the executives 
of our large corporations continued to 
infringe upon the banking business and 
do they place their funds abroad in the 
short term markets on their own account? 

A lasting effect, however, has never 
been obtained and can not be obtained by 
transfer of short term funds. What the 
capital-poor foreign countries need is long 
term capital, which remains and is not 
subject to immediate call, thereby causing 
more harm to the economic structure of 
such countries in times of crises than the 
benefit derives. As long as the flow of 
only short term funds is regulated (or 
influenced) by rate changes without any 
bearing on the long term capital market, 
gold will continue to flow to this country 
and will stay here, and the Federal Re- 
serve Banks are powerless to remedy the 
situation effectively. The reasons for our 

(Please turn to page 22) 
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What’s Wrong “* 1e Cement Industry? 


developed in the cement industry, 

driving prices to the lowest levels 
in fifteen years, has drawn forcible at- 
tention to the unfavorable earnings 
position of the several companies in this 
group whose stocks are available to the 
general public. The present demoralized 
condition in this commodity is not due 
to any strikingly new developments in 
technique or in economic status, but 
represents rather an aggravation through 
the forces of the business depression of 
inherent difficulties of many years’ 
standing. 

Portland cement is one of the most 
important of the building materials 
entering into modern engineering con- 
struction, and ranks second only to steel 
as a structural material. The technical 
requirements for a satisfactory cement 
are comparatively rigid and a highly 
standardized product is manufactured 
throughout the industry. 


Marketing Methods 


In addition to this standardization of 
product there is standardization in market- 
ing methods, resulting in part from the 
bulk nature of the product, and in part 
from the fact’ that it is an intermediate 
commodity rather than a final consumer’s 
product and is therefore marketed largely 
to scientifically trained buyers. The net 
result is that competition on other than 
a straight price basis is practically im- 
possible; and such being the case, the 
overproductive capacity which is char- 
acteristic of the industry has always 
exerted a depressing influence upon 
prices so that very narrow profit margins 
have been habitually the rule. 

The accompanying bar chart pictures 
the excess capacity that has existed over 
the past ten years and emphasises the 
steady increase in capacity, which has 
been at a greater rate than the increase 
in annual production, even in the years 
preceding the peak output of 1928. The 
éffect of these conditions upon prices is 


Jk price war which has recently 
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CEMENT PRODUCTION AND CAPACITY 
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shown in the chart below which reveals, 
in the composite of factory cement prices, 
a long term declining trend since 1923, 
culminating in the sharp decline that has 
taken place since last summer. The 
severity of present conditions is indicated 
by the fact that in comparison with the 
estimated average of $1.47 a barrel for 
March, it is reported that at the present 
time companies east of the Rocky Moun- 
tains, accounting for more than three- 
quarters of the country’s output, are 
probably securing an average of not 
much more than $1 a barrel net for bulk 
shipments, as compared with. about $1.65 
a year ago. There is, of course, some 
question as to whether the April and 
May composite prices, when available, 
will reveal a level quite as low as would 
be indicated by this report. At all events, 


however, it is certain that current Price 
levels are below the costs of production of 
many plants and it is exceedingly jm. 
probable that any of the companies jp 
this group can show satisfactory earnings 
under present conditions. 

The line chart also shows clearly the 
predominantly seasonal character of the 
fluctuations year by year in both produc. 
tion and shipments, resulting in an ap- 
proximately inverse variation in stocks 
on hand. These marked seasonal cycles 
are, of course, traceable to the influence 
of the winter season in retarding con- 
struction activity in the northern sections 
of the country. The fact that the curve 
of production fluctuates almost as widely 
as the curve of shipments, resulting in 
approximately an equal degree of varia- 
tion in stocks on hand, is explained by 
the fact that the danger of material 
losses from deterioration during any con- 
siderable length of storage of the fin- 
ished product, and the costly storage 
expense for such a bulky, heavy com- 
modity requiring careful handling, put 
a very effective brake upon the acev- 
mulation of undue stocks. 


> Trend of Production 


The April statistics for this industry 
are not yet available, but the figures for 
March indicate the current low level of 
production, with operations in that 
month at the approximate rate of 37 
per cent of capacity as compared with a 
rate of nearly 52 per cent in the same 
month of 1930. Actual production in 
that month was nearly 27 per cent below 
March of 1930, while shipments showed 
a decline of almost 19 per cent. In 
giving consideration to the factors of 
demand it may be pointed out that the 
Portland Cement Association last year 
estimated that approximately 32 per 
cent of cement consumption was ac- 
counted for by concrete roadways and 
25 per cent by structural concrete in 
commercial, industrial, public and private 

| (Please turn to page 22) 
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report of the Delaware & Hudson 

Company is of particular interest, 
as it reflects for the first time the segre- 
gation of the company’s railroad proper- 
ties and the Delaware & Hudson Com- 
pany’s present status as a holding com- 
pany without any direct operating func- 
tions. During the year, the Delaware & 

Hudson Railroad Corporation was 
formed, and the Delaware & Hudson 
Company sold, as of April 1, 1930, all its 
common carried property, and the capital 
stock and other securities of certain com- 
mon carrier subsidiaries to the railroad 
corporation. The company also assigned 
to the railroad corporation its interest 
in all railroad property leased and. used 
in common earrier operations, all current 
and deferred assets growing out of such 
operations, and paid $1,500,000 in cash. 
In return, the railroad corporation issued 
its entire stock capital (515,740 shares, 
one share for every share of Delaware & 
Hudson Company’s stock outstanding) 
to the Delaware & Hudson Company, and 
assumed all obligations of the D. & H. 
Company arising from railroad operations. 

Asa result, the capital obligations of the 
holding company, the Delaware 
& Hudson Company, now consist 
only of common stock and contin- 
gent liabilities created by guar- 
antees of a total of $3,600,000 
principal amount of securities of 
the Utica, Clinton & Bingham- 
ton R.R. Co., the Rome & Clin- 
ton R. R. Co., the Bluff Point 

Land Improvement Co., and the 
Chateaugay Ore & Iron Co., 
which were not taken over by 
the railroad company, as the 
Operations of these minor sub- 
Sidiaries have no connection 
with those of the D. & H. rail- 
road properties. 

_ The segregation of the railroad proper- 
ties has the effect of bringing out much 
more clearly the large equities for Dela- 
ware & Hudson Company common stock. 
As of December 31, 1930, the equity per 
share in the net quick assets (cash, mar- 
ketable securities, and receivables minus 


Te one hundred and first annual 


current liabilities) was $129.12. Quick 


assets totaled $67,455,734, of which less 
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than $2,000,000 consisted of receivables; 


the rest was made up of investment securi- 
ties, demand and time loans, cash and 
special deposits. The year-end balance 
sheet shows liabilities other than capital 
and surplus totaling only $863,346. 

The large holdings of cash and the 
equivalent are the result of the sale, in 
1928, by the Delaware & Hudson Com- 
pany of its holdings of Lehigh Valley and 
Wabash stock to the Pennsylvania Rail- 
road for about $63,000,000 involving, in- 
cidentally, a profit of about $23,000,000 
for D. & H. While the market value of 
the Lehigh Valley and Wabash stocks 
purchased by the Pennsylvania has 
dropped very sharply since the time of the 
purchase, the funds received from the 
sale by the D. & H. have been so con- 
ervatively invested that there has been 
only a negligible fluctuation in the 
amount which could be realized from li- 
quidation of these investments. For over 
a year, the D. & H. kept the funds in- 
vested mainly in such highly liquid media 
as demand and time loans, acceptances, 
and bank deposits. The 1929 year-end 
balance sheet shows only $10,394,946 
invested in stocks and bonds. However, 


The segregation of the Delaware G Hudson 
railroad properties in a subsidiary, effected in 
1930, brings out more clearly the large 
equities for D. G H. common stock. 
current prices the issue is selling for approxi- 
mately the per share equity in the cash and 
investment holdings, with practically no valu- 
ation for the valuable equities in the railroad 


and other subsidiaries. 
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during 1930 the demand and time loans, 
ete., were reduced and the investment in 
stocks and bonds increased to $56,305,- 
400.. The conservative nature of these 
investments is indicated by the fact that, 
as of March 25, 1931, the date of the 
annual report, their market value was 
$56,006,498, as against cost of $56,305,- 
400. A fluctuation of less than $300,000 





on an investment of over $56,000,000 isa 
remarkable record in view of the course 
of the security markets in recent months. 

During 1929 it was suggested rather 
frequently that, in view of Mr. Loree’s 
propensity for arranging new railroad 
groupings and attempting consolidations, 
the large cash resources realized through 
sale of the Lehigh Valley and Wabash 
holdings would probably be used in the 
purchase of railroad stocks. Had this 
been done, the purchases would pre- 
sumably have subsequently shown a 
severe depreciation, in view of subsequent 
events in the stock market. However, 
as shown above, the funds were kept in 
very liquid form with no significant 
depreciation of principal, in spite of the 
severe declines in the stock market and 
sections of the bond market. The ulti- 
mate disposition of the huge cash holdings 
of the Delaware & Hudson Company is a 
matter of conjecture. However, if the 
management should decide to use them 
n the purchase of railroad stocks this 
year the commitments could be made at 
bargain levels, in egntrast to the fancy 
prices paid for large blocks of rail stocks 
two and more years ago. 

The figure of $129.12, given 
above as the equity of Delaware 
& Hudson Company common 
stock in the company’s net 
quick assets, is only slightly 
below the current market price 
for the stock. As this figure 
At includes only cash and readily 
marketable or liquidable assets, 
it gives no reflection whatsoever 
to the substantial equities in the 
company’s railroad, coal, and 
other subsidiaries, or advances to 
affiliated companies. The value 
of these equities in the subsidiary 
companies is indicated by their 
1930 earnings. From April 1 
1930, the date of segregation, to the end 
of the year, net income of the railroad 
subsidiary, after all charges including 
bond interest, amounted to $2.84 per 
share of the holding company’s common 
stock. In connection with this showing, 
it must be remembered that, during the 
last nine months of 1930, the effects of the 

(Please turn to page 27) 
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OR the past eighteen 
JF montis the common 

stocks of general man- 
agement investment trusts 
have been among the most 
unpopular media of invest- 
ment, their place having been 
taken by the fixed trust shares. 
The investing public has, in 
other words, preferred to pay 
a premium for no manage- 
ment instead of obtaining 
participation in a diversified 
list of securities at a discount. 
This has undoubtedly been 
one of the severest indict- 
ments handed down to any 
manager of investment funds. 

There are many reasons, of course, 
for the sudden turn in the public’s fancy 
but the primary cause was the stock 
market debacle of 1929. Just prior there- 
to the general management trust was the 
most popular investment medium and doz- 
ens were being formed each month. The 
1929 investment trust reports revealed 
that they also had been caught with large 
holdings of common stocks bought at 
substantially higher levels and _ this 
brought home to the public that invest- 
ment trust managers were not the invest- 
ing genii they were previously thought to 
be. Subsequent adjustments in stated 
capital in order to continue dividend 
payments on preferred stocks accentuated 
this realization. 

While the public’s loss of faith may not 
have been entirely unjustified, the situa- 
tion has its bright side and experience has 
again proved to be the great teacher. 
The British investment trusts have often 
been held up as models for the domestic 
companies, but théy too experienced 
troubled times before they emerged with 
the publie’s confidence. This type of 
company flourished in England during a 
period of wild speculation, from 1880 to 
1890. Investment trust managers be- 
eame bolder and, turning to the more 
speculative issues, reaped enormous 
profits. The failure of Baring Brothers 
in 1890 brought an end to the speculative 
orgy and the subsequent readjustments 
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found many investment trusts in a very 
unstable condition; some were forced into 
bankruptey but others were able to 
weather the storm. Those that survived 
had learned their lesson and now the 
British trust is regarded as one of the most 
conservative investors in the world. Has 
not the American investment trust 
passed through a similar condition and, 
if so, has it not learned the same lessons? 
Time alone will tell the whole story but 
from present indications it would appear 
that from now on CONSERVATISM 
will be the first commandment of the 
American investment trusts. 

Many considerations are involved in 
the intelligent appraisal of an invest- 
ment trust security, the chief of which are 
faith in the honesty of the management, 
confidence in its ability, ratio of price to 
liquidating value, and diversification of 
portfolio. Earnings are, of course, im- 
portant but at the present time rank 
second to the aforementioned factors be- 
cause few, if any, of the trusts have yet 
established themselves on a satisfactory 
earnings basis. 

Because of the absolute discretion 
vested therein, honesty in the manage- 
ment is a primary consideration. This 
factor can not be measured statistically 


so that the investor’s only 
option is to carefully scan 
the names that constitute 
the board of directors — 
their connections and record. 
Without ability, honesty in 
an investment trust man- 
agement is a_ negligible 
quality. The majority of 
investment trust managers 
are unquestionably honest 
but their ability to perform 
their jobs well is entirely 
another matter and one that 
can be measured by sta- 
tistics. The accompanying 
tabulation includes five 
trusts whose record last year 
was better than the majority in that the 
average decline in the market value of 
their assets was less than the decline in 
the stock market averages. Siandard 
Statistics’ 404 stock index decline 28.7 
per cent during 1930 whereas the average 
decline in the market value of the assets 
of these five trusts was 22.05 per cent, 
which can be regarded as a relatively 
favorable showing. 

The ratio of market price to liquidating 
value determines the relative cheapness of 
investment trust common stocks. It is 
impossible to state any definite ratio at 
which a stock should sell to liquidating 
value; too much depends on other factors. 
If the record of a management has been 
consistently good, there may be no 
reason why the common stock should 
not sell at a small premium over liquidat- 
ing value, while if the record has been 
only fair then there is no apparent 
justification for a management premium. 
Inasmuch as only periodical reports as 
to liquidating value are available it is 
impossible to determine this figure as of 
any one day, but, with certain assump- 
tions, it is possible to obtain a fairly 
accurate idea of the asset value at any 
particular time. To do this, however, it 
is necessary to be familiar with the capital 
set-up of the trust and ascertain whether 
or not the factor of “leverage” operates. 
The leverage factor has come into promi- 

(Please turn to page 24) 








*MARKET VALUE OF ASSETS 





Dee. 31—— 

1930 1929 — Dee. 31—— 

Investment Trust: (000’s omitted) Change 1930 1929 
Amer. European Secur........ $19,468 $26,088 —25.4% $29.50 $48.20 
Amer. International.......... 44,968 57,134 —21.3 19.94 35.86 
Capital Administration........ 8,582 11,644 — 26.3 14.68 23.13 
Fourth Nat. Investors......... 18,681 23,404 — 20.2 37.36 46.80 
Lehman Corporation.......... 75,306 91,545 —17.7 75.49 91.54 





LIQUIDATING VALUE 


Curr. Ratio Mkt. 


jLever- Mkt. Price to 
Change age Price Ligq.Value 
— 38.8% 37.2% $24 81.4% 
—44,.4 42.4 15 75.2 
— 36.6 80.2 14 95.3 
— 20.2 20.0 27 72.3 
—17.5 20.0 55 72.8 


*Total assets less current liabilities and unrealized depreciation in security holdings. 
+Increase in the asset value of the common stock assuming a 20 per cent Increase in the market value of assets. 
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American Chicle’s Earnings Stability 


ONG before ‘Halitosis’? was 
» invented and the advertising 
fraternity undertook to make 
the American public mouth-wash con- 
scious, the chewing gum manufacturers 
had built up a well entrenched business 
on the same basie appeals of ‘‘ Keeping 
the Breath Fresh, ”’ ‘‘ Soothing the Throat”’ 
and ‘‘Keeping the Teeth White.” It is 
through these sales points, plus the addi- 
tional uses of gum as an aid to digestion 
and as a calmer of nerves, that have made 
of chewing gum a pseudo-necessity second 
only perhaps to cigarettes, cigars and 
tobacco. American Chicle, as the oldest 
factor in the field, has reflected in its 
earnings trend for some years past the 
stability of this business, and now, with 
foreign distribution highly cultivated, 
appears to be on the threshold of another 
decade of increasing profits in spite of the 
depression and its adverse affects on 
many other lines of business. And the 
stock at 44 affords a yield of over 64% 
per cent,on a dividend which is covered 
by a good margin of earnings. 

The chewing gum _ industry, like 
tobacco, is essentially an American de- 
velopment but its use had become a 
popular habit in the United States some 
years before it was known on the con- 
tinent. It may not be generally known 
that the seed of what is now 
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virtues as a safety valve for strained 
nerves and as a substitute for water. Now 
wrappers are being printed in 18 European 
and Oriental languages, and American 
Chicle has extended its distributing facili- 
ties to every important city on the globe. 

The leading brands which are now 
bearing fruit throughout the world in- 
clude ‘‘Chiclets,’’ ‘‘Sen Sen’ breathlets, 
‘**Dentyne,” “‘Peptyn,” ‘‘Black Jack,” 
“QO. K. Perfect,’ ‘‘Kis-Me” and, of 
course, Beeman’s and Adams _ pepsin 
gums. From time to time other varieties 
have been introduced to test the public 
favor, the most recent of these being 
“‘Crawford’s Cough Gum,” a chewing 
confection which has all of the attributes 
of a cough drop. While the sale of these 
products has been consistent, at the same 
time the company has continued to make 
improvements. Last year a new foil- 
sealed-air tight package was developed 
which gave greater protection to the con- 
tents and insured the lasting freshness of 
the flavor. Now cellophane is being 
considered. 

To provide a constant flow of the raw 
material chicle, the company has gradu- 
ally extended its farms in Mexico, Guate- 


the case of the latter from 20 to 50 

per cent, should have a strong in- 

fluence on the profit margin of the 
company as its finished product is re- 
tailed at the more or less fixed price of 
five cents per pack or one cent per stick 
regardless of business conditions. 

The net earnings for the first quarter 
have already given some evidence of an 
improving margin of profit for sales were 
reported as down about 6 per cent. Earn- 
ings for the three months ended Mareh 31 
amounted to $485,268 or the equivalent of 
97 cents a share on the 500,000 shares of 
no par common stock outstanding, which 
is the company’s entire capitalization. 
There are no issues of preferred stock or 
bonds outstanding. In the first quarter of 
1930, net of $475,172 equaled 95 cents a 
share on the same capitalization. 

Current earnings maintaining the 
record high levels of a year ago suggest 
the possibility that profits for the full 
year 1931 will closely approximate the 
earnings reported for 1930, which were 
equal to $4.42 a share. This should 
warrant the continuance of the present 
annual $2 dividend plus the $1 extra. 

The company enjoys an unusually 
strong financial position with current 
assets on December 31, 1930, amounting 
to $4,875,958 against current liabilities of 
$622,022, in ratio of 8-to-1. Cash 

















known as the American Chicle 





Company was first planted in 
1860 when a young inventor was 
seeking a use for the sap of the 
“bully”’ or sapodilla tree which 
grew numerously in Mexico and 
Central America. A rubber sub- 
stitute was his objective for this 
gummy substance, known to the 
trade as chicle, but the base of 
chewing gum. it proved to be. 
Later, a Cleveland druggist by the 
name of Beeman flavored the 
chicle with pepsin, a herb then 
held in high esteem as a panacea, 
and started the first real tide of 
public favor for a chewing confee- 
tion. As a result ‘‘ Beeman’s Pep- 
sin Gum”’ beeame the first really 
“big seller’? and paved the way 
for the merger with Adams’ Pep- 
sin Gum which became the 
American Chicle Company in 
1899. 

The well rooted strength of the 
consolidated company served as 
the fulerum on which other 
mergers could be moved. In 
1914, the Sen Sen Chiclet Com- 
pany was taken over and two 
years later the Sterling Gum Com- 
pany with its ‘‘Luecky 7” gum, 
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and marketable securities amount- 
ed to $1,758,985, or almost three 
times total current liabilities. 
Patents, trade marks and goodwill: 
are included in the balance sheet 
at $1,500,000, a conservative’ 
valuation. In 1924 thisitem alone 
was valued at $8,766,099. 

The outlook for American 
Chicle has been improved recently 
by a sharp revival in foreign busi- 
ness. During 1930 revenues from 
this source dropped off from 15 to 
20 per cent, due in part to the 
world wide depression and to the 
policy of raising tariff barriers in 
a number of countries on every 
conceivable taxable item. This 
action has had only a temporary 
effect, for sales to foreign countries 
are now reported as comparable 
with the high levels established 
in 1929. With the younger gen- 
erations in all parts of the world 
learning the use of chewing gum, a 
continual expansion of these mar- 
kets may be expected. 

American Chicle is one of the 
two strongest factors in the indus- 
try in the world, and its products 
appear to be substitute-proof, for 








up to the present time no similar 














which was a highly competitive 
factor in the field, was acquired and 
dissolved. Meanwhile, a Canadian subsi- 
diary, the Canadian Chewing Gum 
Company was formed to care for the 
business in the Dominion. 

Then came the Great War. The 
demand for chewing gum before had been 
negligible in England and France because 
lts use was regarded as typically Amer- 
lean, but soldiers of other countries were 
quick to learn from the Americans its 
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mala and British Honduras. Over 5,- 
000,000 acres of chicle producing lands 
are now controlled through concessions 
from the respective governments. In this 
connection, the removal last year of the 
import duty on chicle, amounting to ten 
cents a pound, has a special significance, 
for all chicle brought into the United 
States this year will be duty free. This 
development, together with the low prices 
of sugar and flavorings, representing in 


confection has been developed 
which has the same properties. The stock 
appears worthy of consideration for hold- 
ing in a well diversified list because of its 
stability of dividends past earnings 
record, and encouraging future prospects. 
While the stock has never been a spec- 
tacular stock market feature, at the same 
time it has shared in any general upward 
movement of share prices. In 1929 the 
stock reached a record] high of 814 and 


_in 1930 it sold up to 51%. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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HILE there were undoubtedly 
WV muss reasons which entered into 
the decision of the directors of the 

New York Federal Reserve Bank to re- 
duce the rediscount rate to 114 per cent, 
the lowest rate in the history of central 
banking, it is generally agreed that one of 
the main purposes of this action, and the 
preliminary reductions in the acceptance 
rates, was to stimulate the bond market, 
a good bond market being one of the pre- 
requisites to business recovery. The im- 
mediate effects were very pronounced in 
the gilt edged division, and particularly 
in U. S. Government obligations. Liber- 
ty 3%s, Fourth Liberty 414s, and Treas- 
ury 33s of 1941-43 sold at the best prices 
of the year. Atchison general 4s, Union 
Pacific first 4s, and other favorite savings 
bank issues reached new highs above par, 
and numerous high grade public utility 
issues bettered their previous 1931 highs. 
However, from the viewpoint of the 
effects upon business in general of bond 
market movements, it would appear that 
the action of medium grade bonds is quite 
as important as that of the gilt edged 
issues. In the long run, the price trends 
of second grade bonds usually tend to 
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follow those of the issues of first rank. 
During the past two years, the trend of 
gilt edged issues has been definitely up- 
ward, but poor current earnings and the 
lack of confidence of the investing public 
in all but the highest grade bonds has de- 
pressed the market for second grade bonds 
and those of a semi-speculative character. 
Thus, the price spread between this group 
of bonds and the gilt edged division has 
been widening. 

Week before last, a number of substan- 
tial recoveries in medium grade rail bonds 
were recorded, and this gave rise to hopes 
that a movement in this section had begun 
which would narrow the spread between 
first and second grade bonds to normal 
proportions. This would have many con- 
structive implications. . However, after 
the reduction of the New York Reserve 
Bank rate, second grade bonds turned re- 
actionary once more, while the highest 
grade issues continued their advance. 

Continuance of the aggressive ‘‘easy- 
money policy”’ of the Federal Reserve will 
doubtless foree the member banks, and 
probably their customers, more and more 
into the bond market. However, as to 
the quantitative effects of the new reduc- 





tions in interest rates upon bond prices, 
only time will tell. Prices in the gilt edged 
division are already high, and the public 
confidence necessary for a sustained re- 
covery in the medium grade division is 
apparently still lacking. 

Except for municipal issues, the bond 
market has been almost bare of new offer- 
ings for the last month. Among the new 
municipals, the Westchester County, N.Y., 
issue set a new record for low interest 
cost, as did the $52,000,000 issue of New 
York City four-year corporate stock on a 
yield basis of less than 3 per cent. When 
new offerings of corporation bonds are 
resumed, public utility bonds are expected 
to be predominant. Necessary financing 
in the foreign and railroad groups is 
being done privately. The Illinois Cen- 
tral, which barely met the New York 
State legal requirements in 1930 with a 
151 per cent coverage of fixed charges, 
and whose bonds will probably be re- 
moved from the savings bank list because 
of very poor 1931 earnings, recently sold 
$20,000,000 three-year notes to bankers 
on a 5 per cent yield basis. Secured notes 
of the Greek Government, due May 5, 
were replaced by another one-year issue. 














NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 

Morristown, N. J., Town of 
New York, City of 


Westchester County, N. 


BONDS CALLED THIS WEEK 


(Exce - in cases of entire issues called amounts 
called for Jess than $10,000 are not included) 


Name of Issue 


Beech Creek Coal & Coke Co............. 
Hungarian Land Mortgage Institute..... 
Light & Power Co.... 
Rockefeller) Trust.... 
Mortgage Bank of Chile................. 
ee SO Ae a See 
lorida Hotels Corp........... ey. 
Sisters of St. Mary (St. Louis, Mo.). Se 


Huntington Valle 
McCormick (Edit 


Penn-F 


Raton Public Service Co. (Raton, N 


Tracy Gas Co 


ee 


Rochester, N. Y., City a“ oe ee 


Upper Austria, Province of............... 


——_—. = — 

Amount Interest Price Yield 

Offered Date or Basis % 
inal Te ea: sae -& N — 2.50-3.90 
ee eee Cl UN M.&N 100 4% 2.87 
BEERS oS. gS oe sre 1,850,000 areata a 1.25-1.50 
‘xen BB &BYs......-....-+.---- I0SB-BD..... 15,547,000 JI.& D. “ye 2.50-3.60 

Call Date 

Amount Price Payable 
ae ot ne. a, Sy hieiaheweie eh WERE. “Ses ' $69,000 100 June e 1931 
one 7 ws “*A”’ e tiBi, iotikceeeas. sense 26,006 100 Nov. , 1931 
Sn oe oo ee Sa: ae Entire 102% June 1, 1931. 
seven coll. tr. eta ain +o 7+ Palas Entire 101 June 5. 1931 
sae ee Re SO eee | ae 236,000 100 June 30, 1931 
i oa equip. tr. 6s“‘A”’ (Sept. 1&Dec.1) 19381 ..... Entire 102 June 1, 1931 
ee ek i ae 37,728 100 May 15, 1931 
5 See aoe dO pea ee 10,000 103 June 1, 1931 
5 ae NE Se Lo Oc cd ss partie CE | sek a e's Entire 101 June 1, 1931 
se I MOM 8 ooh 6S ip owes wnt sees Entire 105 July 1, 1931 
seen SR Ea ee 86,000 100 June 1, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Tractions Face Uncertain Outlook 
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way passenger traffic which has 

been in evidence during the past 
several years was sharply accelerated 
during 1930; passengers carried last year 
approximated 14,600,000, which was a 
decline of about 7.5 per cent from 1929 
and compares with a shrinkage of less 
than 2 per cent in 1929 from the previous 
year’s results. Unemployment conditions 
which obtained in the industrial sections 
of the country were undoubtedly the main 
contributing factors in this decrease in 
patronage, as wage earners constitute a 
relatively large percentage of street rail- 
way patrons. However, the negative 
factors which accompanied the depression 
merely served as a temporary impetus to 
the adverse influences which have been 
operative in this industry for a number of 
years. 


A Political Football 


Since the inception of the traction in- 
dustry, its progress has been retarded by 
a series of political and economic develop- 
ments which have followed one another 
in quick suecession. The vital economic 
function’ which the street railway per- 
forms in the life of every community has 
always made it a football for local politi- 
cians and its early history is punctuated 
with ordinances, injunctions and _ re- 
straints which have had their origin in 
the political arena. This political per- 
secution has risen largely over the ques- 
tion of fares. Traction franchises, in the 
main, have imposed too heavy a burden 
upon the operators, forcing them to re- 
linquish certain private enterprise pre- 
rogatives necessary to the successful con- 
duct of their business. Increasing costs 
of operation and declining traffic have 
hecessitated constantly advancing rates 
but so stubbornly has this expediency 
been contested by regulatory commis- 
sions' that rate increases have come only 
after unwarranted and costly delay. 

The traction industry had barely re- 
Covered from the effects of political 
attack when the spectre of competition 
from motor vehicles made its appearance. 
This deterrent was not to be dismissed 
lightly; in fact, the motor vehicle has 
Proved the Nemesis of the traction in- 
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Te downward trend in street rail- 


By JAMES C. DE LONG 


Editorial Staff, 
THE FINANCIAL WORLD 


dustry and its present ills may largely be 
attributed to the effects of competition 
from this source. Number of passenger 
automobiles in this country has been on 
the increase since the turn of the present 
century, rising from 8,000 in 1900 to 
more than 23,000,000 at the present time. 
In the smafler communities, especially, 
the motor car has largely supplanted the 
street car. In the metropolitan centers, 
the large number of cars on the streets 
has seriously hampered the efficient opera- 
tion of the electric surface car. 


Unfair 


A majority of the street railway com- 
panies have resorted to the economic 
expediency of increasing fares to offset 
declining passenger traffic. In contrast 
to the 5-cent rate which was almost 
universally charged prior to the World 
War, the 10-cent fare is the more common 
rate at the present time, with the 5-cent 
rate confined almost wholly to New York 
City. Such action, however, has served 
to offset declining passenger traffic only 
temporarily. Upward revisions of rates 
beyond a certain point have resulted in a 
sharp falling off in patronage and the 
larger number of traction companies are 
to-day operating on a more meager 
profit margin with their increased fares 
than was the case when the 5-cent rate 
obtained. Thus the inability of the 
traction companies to pass increased costs 
of operation along to the consumer has 
not been conducive of satisfactory profit 
margins and the secular trend in earnings 
continues its downward course. 

As a result of the fundamental ad- 
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versities which dominate the traction in- 
dustry, securities of a majority of such 
companies have long since forfeited their 
claim to an investment rating. Private 
capital has proved extremely hesitant 
where traction issues are concerned and 
the expansion programs of such companies 
have accordingly been curtailed. Ex- 
tension of lines to new communities has 
not been encouraged and a great deal of 
present street railway rolling stock is in 
a state of obsolescense. 

Unlike a majority of industrial enter- 
prises, the traction industry has never 
attained full bloom, and at no time in its 
history was its status such as to inspire 
a large degree of optimism as to its future. 
However, there appears to be no serious 
question as to the economic necessity for 
the type of service furnished by street 
railways, especially in the larger cities. 
Yet obviously enough, current declining 
trends must presently be halted if this 
service is to be saved for a large number of 
communities in this country, and it ap- 
pears that the hope of the industry lies 
in greater assumption of responsibility 
by the municipalities. 

Aid 

Developments in some of our larger 
metropolitan cities, notably New York, 
Chicago and Boston, clearly fore-shadow 
municipal aid. Capital for rehabilita- 
tion of traction properties should thus 
be made readily available and there is 
every reason to believe that modernly 
equipped subway and elevated lines in 
our principal cities will be able to operate 
at a rate which will insure patronage and 
afford satisfactory return on capital in- 
vestment. Brooklyn-Manhattan Transit, 
operating in New York City, is an ex- 
ample of what ean be done by competent 
management and adequate resources in 
the way of profitable operation, and the 
securities of this company have attained 
an investment status. While the progress 
of a majority of traction enterprises ap- 
pears to lie in the direction as outlined 
above, considerable uncertainties becloud 
the near term future for the industry as 
a whole, and securities of such companies 
appear to have little to commend them- 
selves to the average investor. 
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Alleghany Corp. 4 7" 
In order to maintain the collateral at 
150 per cent of the outstanding Alleghany 
Corporation bonds, $1,000,000 of these 
bonds have recently been retired, and 
$6,000,000 additional notes of Terminal 
Shares, Inc. added. The latter company 
is a subsidiary of Alleghany Corporation 
owning terminal properties in Kansas 
City and St. Joseph, Mo. Unless the 
collateral behind the bonds is maintained 
at 150 per cent, no dividends can be paid 
on Alleghany Corporation preferred stock. 
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American Radiator 4 — 


An order has been received amounting 
to over $1,000,000 for metal windows, 
the largest contract of this nature ever 
awarded. It is estimated that ap- 
proximately 1,000 men will be kept busy 
for three months fulfilling this contract. 


ecg 


Associated Apparel 4 


After failure of negotiations with the 
Merchants & Manufacturers Securities 
Company for the purchase by the latter 
of $1,500,000 of the company’s receiv- 
ables, arrangements were made through 
Dawes & Company of Chicago for a 
temporary loan of the same amount. 
Plans are being discussed for a permanent 
financing to the extent of $2,000,000 to 
$2,500,000. A member of foresaid bank- 
ing house has been elected vice-president 
of the company. 


Barnsdall Corporation 4 as 


For the first quarter of this year net of 
$1,653 after charges was equal to less 
than 1 cent per share of common, com- 
pared with 63 cents earned in the same 
quarter of 1930. Amount of inventory 
write-off, if any, was not stated. Divi- 
dends have been paid thus far this year 
at a $1 annual rate, and President Reeser 
stated in connection with the quarterly 
report that current financial condition 


was satisfactory. This can not, however, - 


be taken as offering any definite assur- 
ance of future dividend payments. 


Best 4 ~~ 
Not only were sales for the first three 
months ended April 30, 1931, larger than 
the similar period of the previous year, 
but net earnings have also shown a good 
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increase. Management is planning a 
further expansion of its suburban store 
chain during the coming months. This 
development should also be reflected in 
larger sales and earnings during the 
remainder of the year. 


Booth Fisheries 4 “D—” 


According to the management, company 
operated at a net loss for the past fiscal 
year. The amount can not be determined 
until the final reports from Alaska and 
foreign branches are received: 


Budd Wheel 4 =" 


Second quarter earnings should make a 
better comparison with 1930 than those 
of the first quarter, which were only half 
1930 results on a per share basis. It is 
estimated that 87 per cent of all cars manu- 
factured this year are beingj equipped at 
the factory with wire wheels. 


Canada Dry 4 “B” 


Supplementing the present popular priced 
bottle, Canada Dry Company has intro- 
duced a new large size bottle at an attrac- 
tive price. The new sized container, 
which holds five full glasses, will be fea- 
tured in an intensive advertising program 
in all parts of the country. 


Canadian Pacific 4 a 


The 14% per cent distribution for the first 
quarter of 1931 was designated an 
‘interim dividend,” and the directors are 
reported as having determined to “await 
the result of subsequent months’ opera- 
tions before finally deciding on the rate 
that will be paid for the full year.”’ 
However, there is little prospect of the full 
year’s dividends exceeding $1.25 per 
share, in view of the poor earnings pros- 
pects for 1931. 


Checker Cab 4 7” 


A new utility car suitable for use as a 
station wagon for nine passengers or as a 
delivery car is now on the market. It is 
priced at $1,795, f.o.b. Kalamazoo, and 
will be distributed by the dealers handling 
Checker taxi cabs. 


Coty 4 “co 


Federal Trade Commission has ordered 
company to discontinue alleged resale 
price maintenance methods and to stop 
carrying into effect by agreements, con- 
tracts or cooperation a system of sug- 
gested resale prices for its various lines 
of perfumes and cosmetics. 


du Pont de Nemours 4 “— 


Company acquired from the Dunbar 
Molasses Corporation of New York 
(a subsidiary of United Molasses, Ltd.), 
its interests in Eastern Alcohol Corpora- 
tion. Thereby du Pont has become the 
sole owner of the latter company, in 
which it had had a 50 per cent interest 
since its formation in 1925. 


Foster Wheeler 4 7 


Company’s operations in March were in 
the ‘“‘red’”’ and while the loss was not 
particularly large, it was sufficient to 
wipe out small profit made in first two 
months. Indications are that loss will 
be reported for the first half of the year, 
but company has been conservative in its 
dividend policy and current rate appear 
reasonably secure. 


General Electric 4 “- 


Sales of General Electric Refrigerators 
for April were largest for any month in 
the history of the company, amounting to 
between 60,000 and 70,000 units. Pros- 
pects are for continued large sales during 
coming months mainly as a result of sub- 
stantial advertising and the recently in- 
troduced three-year service guarantee. 
This is one division of the company that 
is doing remarkably well and no doubt 
accounts for the relatively good showing 
in the first quarter of the year. 


General Foods 4 


Sales for the month of April, 1931, 
showed improvement over the same 
month of 1930 in spite of extensive price 
reductions during the intervening year. 
Outlook for the second quarter continues 
favorably defined. 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Calumet & Hecla......... C toD 
Inspiration Copper........ CtoD 
Miami Copper............ C toD 
er B to C 
Revere Copper & Brass... CtoD 
Shell Union Oil........... C toD 
Standard Oil of Calif...... B to C 
TOME ED... eee Wie © Tf 
Union Carbide ........... AtoB 


Reasons also given. 


Deficit reported. 

Declining earnings trend. 
Earnings trend down. 

Small margin over dividend. 
Operating at a deficit. 

Large deficit, heavy charge offs. 
Lower margin over dividend. 
Possible dividend reduction. 
Lower earnings looked for. 
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General Motors 4 “A” 


Earnings for General Motors for the first 
half of 1931 are expected to cover the 
$1.50 dividend requirements for the 
period by a small margin, since the failure 
to cover dividends in the first quarter 
should be more than offset by second 
quarter earnings. 


Gillette 4 = 


Confidence of the management in the 
future.of the company is indicated in the 
special meeting of stockholders called for 
June 10 to approve a profit-sharing plan 
with the new president, Gerard B. Lam- 
bert. Under the terms of the plan, Mr. 
Lambert is to serve as president without 
compensation until net income reaches 
$5 per share, at which time he will re- 
eeive 20,000 shares of common stock. 
If net is not less than $6 per share in 
any year he will receive another 20,000 
shares. An additional 20,000 shares are to 
be reserved of which up to 10,000 may be 
issued to Mr. Lambert, and the balance 
to other executives, officers, and em- 
ployes, as determined by the executive 
committee. 


Grigsby-Grunow 4 


Management plans to start on the pro- 
duction of a new radio set for auto- 
mobiles before the close of the month. It 
is hoped that thi: new item will prove 
more profitable than the line of electric 
refrigerators introduced a year ago. 


Hall (W. F.) Printing 4 = 


Sales volume of company for 1931 is 
expected to be approximately $1,500,000 
greater than in 1930, based on contracts 
for additional printing signed since the 
beginning of the year. It is understood 
that the company will soon make an 
offering of bonds to finance recent 
acquisitions. 


Jordan Motor Car 4 —_ 


Another to fall by the wayside. Jordan 
has been placed in receivership at the 
request of the Electric Auto-Lite Com- 
pany. Petition stated that company’s 
funds were insufficient; that it had not 
been able to get financing and was in im- 
minent danger of insolvency. Plant and 
equipment are valued around $900,000 
and total debts at $422,800. 


Magma Copper 4 “C” 


It has been annownced that operations 
will be suspended June 12 for a period of 
six weeks, in observing company’s annual 
summer vacation. In 1930 the shut- 
down was for thirty days. It is stated 
that about 600 men will be laid off dur- 
ing the period, but will be put back to 
work July 27. 


McKesson & Robbins 4 “<— 


Company has made arrangements with 
the Philadelphia Wholesale Drug Com- 
pany, a mutual organization, to carry 
the entire ““MeK & R” line. Through 
this arrangement 252 new retail accounts 
have been secured. 


Mexican Seaboard Oil 4 “= 


At annual meeting stockholders will be 
asked to approve changing of name of 
Company to Seaboard Oil & Gas Com- 
pany. If for any reason this title proves 
hot to be available, the name Seaboard 
Oil Company will be considered. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
A eee 2 38 
Ff aaa 6 39 
re 5 16 
May 11 ........ 4 24 
ie, SL eee re 5 30 
May 13 «3.0. 7 43 
National Cash Register 4 "— 


Company’s sales in April were reported to 
have taken an encouraging turn for the 
better and, subject to final figures of 
operations of foreign subsidiaries, it was 
possible that the month’s operations were 
at a profit for the first time this year. 


Paramount-Publix 4 “~—" 


As had been previously expected, com- 
pany announced a reduction in its annual 
dividend rate. Beginning June 5 the 
payment will be on a $2.50 basis as com- 
pared with $4 previously. While the 
action was taken in the interest of con- 
serving the company’s financial position, 
at the same time it is rather well known 
that earnings are running lower than a 
year ago. 


Pure Oil 4 —" 


For fiscal year ended March 31 report 
showed 60 per cent decline in net after 
charges and inventory adjustments, al- 
though gross declined only about 16 
per cent. A _ deficit of $1,717,000 re- 
sulted after dividend payments. Balance 
of earnings available for the common 
was equal to 18 cents a share, compared 
with $1.52 for the previous fiscal year. 
This report reflects the price changes in 
erude and refined products during the 
first three months of this year, and 40 
per cent of the $5,200,000 drop in in- 
ventory values occurred in this period. 


Radio of America 4 — 


Recent weakness in shares is attributed 
to uncertainty surrounding the patent 
situation. It is evident that the situation 
may not be clarified for several months, 
due to slow procedure of the law. Formal 
hearings on the Radio-De Forest suit have 
been set for June 15, 1931, and meanwhile 
the Federal Radio Commission has ex- 
tended all licenses of R.C.A. to July 15, 
1931. Whatever comes out of this suit 
will help or hinder the appeal to the courts 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
ies eck Sound Bonds ...... 25 
Il.... Sound Preferreds 25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 
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on the constitutional rights of Radio 
Corporation. If the court finds no viola- 
tion of the Sherman Law, R.C.A.’s 
1,400-odd licenses can not be cancelled. 


Shell Union Oil 4 “—” 


Following deficit for 1930 equal to 56 
cents per share of common, a first quarter 
net loss was reported equal to 80 cents 
per share of common. These results re- 
flect the unfavorable conditions prevailing 
in the industry and continuance of this 
company’s liberal policy with regard to 
charges against earnings. For 1930 gross 
income after operating and general ex- 
penses and taxes was $48,200,000, from 
which $46,700,000 was deducted for de- 
preciation, depletion, ete., leaving $1,- 
500,000 available for fixed charges and 
minority interests totaling $6,594,000. 
Financial position at the close of last year 
was good, although cash and equivalent 
had declined from $58,700,000 to $25,- 
500,000. 


Standard Brands 4 “| 


Directors at a special meeting voted to 
redeem 50,000 shares of $7 cumulative no 
par preferred stock on July 1, 19381, at 
the redemption price of $120 a share plus 
$1.75 a share accrued dividend. The 
shares will be drawn by lot. Management 
has found this action advisable because 
of excess cash on hand. 

—_ 


ee 











BUY 
GOOD 
SECURITIES 


NOW 





SD 
U.S. Industrial Alcohol 4 ee 


Although volume of bookings for sale of 
alcohol for 1931 is substantially ahead 
as compared with last year, profit pos- 
sibilities are impaired somewhat by the 
low prices obtained for the company’s 
products. For three quarters of the cur- 
rent year business has been booked at 
prices under the 24-cent-a-gallon level 
prevailing at the present time. 





U. S. Rubber 4 “ 


As a result of disappointing sales in all 
divisions except tires, and reflecting in- 
ventory adjustments due to the drop in 
raw rubber prices from 814 cents to 6 
cents this year, operations during the first 
quarter showed a deficit of approximately 
$2,700,000. 


Westinghouse Electric 4 “a 


Heavy selling in Westinghouse common 
has apparently subsided although the un- 
certain earnings outlook is militating 
against accumulation of the shares at this 
time. In this connection it is worthy of 
note that the working capital at the end 
of last year was equal to $38.70 a share 
on the common. Company’s interest in 
Radio common stock has a market value 
of around $21.70 a share so that the cur- 
rent market price of the stock is equal to 
only the company’s working capital and 
interest in Radio and gives no effect to its 
management, plants, good-will, ete. 
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dividend changes presents a new 

problem for the investor; or perhaps 
not so much a new problem as an old 
one that has been forcibly brought to 
the front by these unsettled conditions. 
There are standards which measure a 
fair yield. When we attempt to exceed 
them there are always well proportioned 
risks attached. This applies to all classes 
of securities whether they be bonds and 
preferred stocks in the fixed income 
category, or common stocks that afford 
a partnership representation. The ques- 
tion as to what constitutes a satisfactory 
yield on an investment depends upon 
what the investor should have, based 
upon his individual needs as resulting 
from his present financial condition, and 
what considerations must be weighed 
from the standpoint of the future. 
Some are dependent entirely upon the 
income from their investments, while 
to others the income aspect is negligible. 
In many cases, probably greatly in excess 
of the average, the desirable combination 


"Tas period of radical and frequent 


Our recently published 
booklet analyzing unusual 
features of certain 


Public Works 
Revenue Bonds 


‘may be expected in the future. 





will be found of interest to 
conservative investors and es- 
pecially so to those interested 
in Tax Exempt securities. 


This analysis, while related 
particularly to a specific issue, 
presents a comprehensive dis- 
cussion of newly developed 
data pertaining to bonds of this 
type. 


A copy of this booklet will be 
gladly furnished upon request. 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 


Uptown Office 
60 East 42nd Street 








is one of safety plus yield with at least a 
fair expectation of capital appreciation. 
It is in line with such average require- 
ments that THe FrnanctraL Woritp 
formulated the ‘‘Well Balanced Invest- 
ment Portfolio” which is familiar to our 
readers. However, in considering the 
great army of American investors, the 
requirements and predilections of the in- 
dividual must call for a compromise of 
any fixed formula. Thus variations in 
income return will in a majority of cases 
depend upon the extent to which the 
investor departs from the normal yield 
for the particular class of security in a 
given phase of the market cycle. 


Value for Value Received 


As with merchandise, so with securi- 
ties—the general rule is that the buyer is 
likely to get about what he pays for. 
In the first instance it will be the quality 
of the goods; in the second, the soundness 
of the security, the current yield and the 
probabilities as to the rate of return which 
In the 
ease of bonds and preferred stocks the 
first two elements are paramount. With 
common stocks the last consideration is 
of great importance as measuring the 
longer range benefits which the stock- 
holder must look for as a reward for the 
comparative risks involved through part- 
nership in an enterprise. In the pur- 
chase of fixed income bearing securities 
the element of risk should be eliminated 
as far as possible. It is in the common 
stocks that the questions of maintenance, 
advances and declines in dividend pay- 
ments should have an important bear- 
ing on the attitude of the investor, and 
are to a great extent a determining 
factor in coming to a decision as to the 
attractiveness of a commitment. The ac- 
companying charts, published by the 
New York Stock Exchange, show the 
yields derivable from _ securities over 
the last six years, which are of course in- 
verse to price movements over the period. 
It is plainly evident in the common 
stocks from a comparison of the average 
return of less than 3 per cent in the fall 
of 1929, to over 5% per cent at last 
December lows that we find the influences 
of over optimism and over pessimism at 
work. 

It is not necessary here to go into the 
manifold reasons for the wide divergence 





of common stock yields in all phases of 
the market cycle, but it is well to point 
out some of the probable consequences 
‘of common stock commitments which are 
entered into with yield as the uppermost 
thought. For the sake of brevity, we 
can eliminate special situations which 
are immaterial to this discussion. 
Probably no better period could be 
found than the present to treat the subject 
in hand; yields are at great variance and 
the industrial depression gives rise to con- 
siderable speculation as to what dividend 


_ policies will be pursued by corporate 


managements. The policies may be 
dictated by several considerations which 
must be taken into account by the in- 
vestor. Some companies pursue the 
liberal policy of paying out to stock- 
holders a large percentage of net earnings; 
others conservatively make but moderate 
disbursements and keep ploughing back 
into the business a large proportion of 
(Please turn to page 31) 
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Is tue Middle West a group of farmers 
has formed an association made up of 
wheat growers. On their gonfalon they 
have knitted their motto ‘‘$1 a bushel for 
wheat,’’ or as the Chinaman would say 
“no savy.” Translated, it means that 
none of their 1931 crop will be sold under 
that price. An appeal has gone forth 
inviting other wheat growers to join the 
organization. A noble resolve; a well 
intended movement; but there is a mis- 
placed brick in this pavement of good 
intentions over which this sunshine 
movement may spill. The difficulty is to 
get the farmers to act in concert. A 
more practical method for them ‘to follow 
would be to reduce acreage in conformity 
with normal consumptive demands. This 
the wheat grower seems unwilling to do. 


Ir MAY not be apparent on the surface 
that the railroads are readjusting them- 
selves to meet competition from motor 
transportation, but the facts are that they 
are doing so with no little measure of 
suecess. The annual report of the 
Southern Pacific provides evidence of 
progress in this direction. Similar head- 
way has been made by the New Haven 
and Pennsylvania. Being more strongly 
entrenched financially, once they get well 
launched in this development they will 
make the motor bus a servant instead of a 
competitor. 


Is THE New England railroad situation 
that concord which apparently exists in 
the Four-System plan is absent. The 
big moguls of the eastern trunk lines en- 
tertain divergent views on consolidation 
in this eastern sector of the railroad map. 
The fly in the ointment is the Pennsyl- 
vania, which through Pennroad controls 
quite a large block of New England rail 
shares. Pennsylvania’s competitors 
would feel more at ease if these properties 
formed an independent block; then they 
would all stand in line for an impartial 
division of the traffic from this territory. 


Ocr of the welter of conversations and 
arguments indulged in over the present 
ezonomic depression at the two important 
conferences held in recent weeks, the 
United States Chamber of Commerce at 
Atlantic City, and the International 
Chamber of Commerce at Washington, 
there should emerge a clearer understand- 
ing of our business problems and a more 
intelligent approach toward their solu- 
tion. The best business minds and the 
clearest thinking economic authorities 
made up these deliberations and if these 
skilled specialists can not recommend a 
Sane course of treatment to pursue, then 
we might as well conclude that the 
patient is a very sick one. 


= one is ill, the symptoms are as 
humerous as the diseases that can assail 
him, but it requires a trained mind to 
segregate and catalogue them to find 
what really is the underlying trouble. We 
witness much of this same confusion in 
the symptoms displayed by our economic 
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ailment and 
this has resulted 
in divergent 
diagnoses. 
Some of our 
specialists in 
economic dis- 
eases place the 
cause as underconsumption, others say 
overproduction, and still others say that it 
is due to dislocation of credits, too much 





gold for our digestive system, and the uni- | 


versal unrest. Those are only thesymptoms 
produced by the distress felt by the ailing 
economic body; the real cause lies deeper 
in some serious maladjustment. Our 
confidence has become anemic. Build 
that up with the tonic of faith in our great 
resources and enormous credit facilities 
and we will gradually approach a healthy 
equilibrium again. 


Proronznts of the mechanical theory 
that incomes should be purchased on a 
standardized times-annual earnings ratio 
must be more or less in a quandary as to 
how they can square their contention 
with the showings made by our premier 
corporations. Were we to accept the 
much used quota of ten times earnings, 
then U. S. Steel with 5 cents per share 
earned in the past quarter should sell for 
$2 a share, Bethlehem Steel with 6 cents, 
at $2.40 and Westinghouse with a deficit 
should be given away, though they are all 
using their substantial cash surpluses, 
built up in prosperous periods, to con- 
tinue payments to shareholders. Such 
rigid yardsticks are ridiculous because 
they fail to take into account averages and 
make no provisions for abnormal years 
or consider the profits of former years 
which have built up valuable equities. 


Pexanoxa: rackets have diminished, the 
Better Business Bureau reports in an 
annual survey of its operations. This is 
pleasing to note and undoubtedly the 
vigilance of this organization in tracking 
down such illegal operations can be given 
credit for their drying up. But it is also 
true that the unsettled conditions have 
had something to do with it. When 
people can not be interested in securities, 
even the most alluring financial racket 
goes begging for want of suckers. But 
with the recrudescence in speculation the 
racketeer will reappear. Then only a 
jail can keep him from his activities. 
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Cold Air Service 


pees who have heretofore sought 
relief from the hot weather by re- 
quenting a swimmang-pool, a beach, or a 
refrigerated theater can now diversify 
their cooling-off program by taking a 
train ride. The Baltimore & Ohio Rail- 
road will place in operation between 
New York and Washington on May 20 
air-cooled and air-purified cars on one of 
its trains. The apparatus is the first used 
by any railroad system in the country, 
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Counsel 


T is advisable at regular 
intervals to examine 
security holdings with a 
view to present standing 
and possibility of advan- 
tageous exchange. We 
are always pleased to 
make such an analysis 
based on fifty-eightyears 
of investment experience. 
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"T= well balanced investor will lack 
company, feel lonesome, and be in 
the minority, at times. The same is 
true of the well balanced corporation, 
institution, banker, capitalist, or indus- 
trial captain. It is the trained Individual- 
ist who is the alert Opportunist, and the 
former never allows his-financial equili- 
brium to get out of hand. —Hence, his 
recurring opportunities, and the some- 
what envious (often true) maxim ‘The 
rich get richer .. .” 

It is by design and not by accident 
that we combine proper financial balance 
with individualism, because the majority 
of our real financial leaders—past and 
present—have recognized the worth and 
safety of balance, its dependability in 
emergencies, and the wisdom of in- 
dividualism. The great fortunes of 
America, so well known to our readers, 
were not accidentally built nor miracul- 
ously held. They were the result of con- 
stant planning, designing, and thinking 
along certain lines that we will endeavor 
to clarify. Incidentally, the creators and 
subsequent guardians of our great major 
. ecorporationsand institutions undoubtedly 
thought along the same lines: and they 
were not along the lines of least resistance. 


General and Personal Cycles 


In our previous chapter we spoke of the 
‘‘eycles”’ that recur in business, economics, 
fundamentals, and all markets with al- 
most infallible regularity. We checked 
back for a period of two hundred years in 
the interest of truth and accuracy and 
found inevitable repetition of the result of 
mass action. The interesting picture will 
be presented as opportunity, time, place, 
and space permits. The value and impor- 
tance of being familiar with the phe- 
nomena of ‘‘general cycles’’ relating to 
human affairs is our individual ability to 
regulate our personal “‘cycle” accord- 
ingly. 

By proper financial balance, inde- 
pendent individualism, and absolute 


control of our personal ‘‘cycle’’ we should 
i) 





BUILDING AND HOLDING 


YOUR FORTUNE 


Chapter II 


SECURING A FOOTHOLD 
THROUGH PROPER BALANCE 


By VICTOR DE VILLIERS 
Author “ Financial Independence at Fifty,”’ “* Detecting 
Buying and Selling Points in Necurities,”’ “How 
to Buy Low and Sell High,’ etc. 


be able to avoid the whole, or at least the 
greater part, of the shocks of mass action 
in reverse (as it were), and in fact be able, 
as opportunists, to take advantage of 
eonstant thoughtful preparation, and 
watehful waiting. In popular language, 
we aim to go with the tide, and not to 
“buck the current.” 

We must plow, harrow, sow, cultivate 
and reap; all at the right time. 


Proper Balance by Organized Action 


*“Keep your feet on the ground,” is a 
homely way of expressing physical bal- 
ance. Having secured a financial foot- 
hold and acquired a personal fortune, 
large or modest, the integrity of said 
fortune is best guarded, and its progres- 
sive growth insured by—staying on the 
ground, and studying the facts. Largely 





-because the majority do not do this, real 


capital is concentrated in the hands of the 
we'l-balanced Individualists, always a 
minority. 

Fortunes are seldom or never attained 
overnight. If rare exceptions merely 
prove the rule, statistics teach that 
fortuitous wealth or hastily aequired 
fortunes seldom last beeause tribulation, 
experience, and patience must go into the 
making of a fortune, and these com- 
ponent elements are essential in holding it. 
Hence, the parvenue, the beneficiary of 
get-rich-quick schemes, the winners in 
great lotteries, rich widows, or the legatees 
of great estates, do not transmit their 
acquired wealth to the third or fourth 
generation—as a general rule. Why not? 
Lack of proper financial balance by 
organized action! They were not trained 
that way, and such training is not usually 
conferred along with the wealth involved. 

It is safe to say that if the majority of 
substantial investors were aware of the 
economic value of proper balance, to 
themselves as well as the community, the 
peaks of prosperity and the valleys of de- 
pression would tend to stay closer to the 
more natural normal line. And, we con- 
tend that hysterical inflation and abysmal 
defiation are unnatural, unnecessary, and 
avoidable by constant observation and 
practice of proper balance by organized, 
individual action. We cite, by way of 
simple proof, that the majority of our 
thinking capitalists are not in the finan- 
cial clouds at the peak of the “‘eycle”’ 
and down in the gutter when the inevit- 
able turn comes! The record business, 
financial, and stock market depression 
through which we have been passing, in 
one form or another since.the summer of 


1929 (business but not the stock market 
turned down at that time) has its root 
and origin in the general lack. of balance, 
or individual perspective. Too many 
people, all over the world, were either 
thinking (or having their thinking done for 
them) regimentally rather than in- 
dividually. 

That the same thing is going on today 
is evident by the mass-gloom, the general 
saving mania, or the composite long faces 
filled with dire forebodings of still worse 
things to come. These are a few symp- 
toms; there are many others. Mass- 
action addicts are, and will continue to be 
the victims. The individualist with 
proper balance assumes his periodic role of 
opportunist, steps out of the line, 
**snaps out of it,”’ takes stock of himself 
and the fortune that is necessary to keep 
on building and holding, and acts 
accordingly. 


An Object Lesson 


It is an object lesson in proper balance 
to secure the balance sheets (rightly 
named!) of three of our greatest well 
managed corporations of long standing, 
and names like the U. S. Steel Corpora- 
tion, the Pennsylvania Railroad, or the 
American Telephone & Telegraph Com- 
pany suggest themselves readily and 
familiarly. We find a proper proportion 
of assets and liabilities, a willingness to 
assume great (but not overwhelming) 








A New Series of 


Articles for Investors 


HIS new series of articles, 
| “Building and Holding Your 
Fortune,”’ by Victor de Villiers, 
well-known financial writer, con- 
tinues with this article. Every in- 
vestor will find this series not only 
intensely interesting but of genuine 
practical value. These articles will 
run each week for many months. 
The coming chapters will deal 
thoroughly with the newly developed 
Science of Personal Economics. They 
will cover such points as_ the 
real meaning of diversification; how 
to judge the value of common stocks; 
choosing from among the various in- 
dustries; influence of the modern 
age on future investments; how mass 
production, inventions, chemistry, 
science, electricity, chain-banking 
chain stores and standardization af- 
fect the future. 
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responsibilities, adequate working capi- 
tal, reasonable liquidity, and elements 
that suggest the promise of future de- 
velopment, growth, and profits. 

That which great corporations, of 
proven merit and esteem, through long 
experience, have evolved for their welfare 
and safety may well be copiefl by the 
individual. A great, conservative cor- 
poration balance sheet is deserving of 
careful study, whether we agree (or do not 
agree), as to its stock or bonds being a 
purchase or a sale at any given time or 
price. They reveal, almost unanimously, 
the great necessity for diversification, of 
territory, product, activities; the wisdom 
of packing one’s eggs in many baskets, 
and watching all the baskets. For a 
shrewd pattern of meticulous financial 
conduct, that is conducive to fortune 
holding, we submit—the great corpora- 
tion balance sheets. 


Balances Portfolios 


THe FinanctaL Wortp has for many 
years strongly expressed its ideas as to 
proper balance in the field of securities, in 
terms of percentages easily remembered. 
It has tenaciously adhered to these poli- 
cies, and recent experiences have con- 
firmed the utter soundness of its editors’ 
doctrine. It is this: 

So far as the four major fields of bonds and 
stocks are concerned, the investor, generally 
speaking, should place the fund intended for 
that purpose, in terms of dollars invested, in 
(a) sound bonds, 25 per cent; (b) sound pre- 
ferred stocks, 25 per cent; (c) sound com- 
mon stocks, 25 per cent; (d) semi-investment 
or speculative securities, 25 per cent. 

The diversification secured is even more 
‘ apparent when we consider that much 
latitude is granted under classification (d), 
as this may include bonds, preferred 
stocks and common stocks of semi-in- 
vestment or even speculative caliber. It 
is premised that classifications (a), (b), 
and (ce) mean bonds, preferred stocks, and 
common stocks of generally recognized 
investment worth. As this is the fortune- 
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a method of investment, suited to both the 
difficult conditions of today and the probable 
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builder’s znresiment group, it should be 
selected primarily with safety of capital 
in view. Only thoroughly seasoned bonds 
and stocks should be considered in this 
foundation class: bonds being chosen 
with a long record of no defaults: common 
stocks with a sustained record of honest 
careful management, and creditable divi- 
dend records; in short—sound standard 
stocks. This group, as a whole, should 
yield a fair income on the capital invest- 


ment. Further leeway in the direction 
of speculative securities is permissable 
in classification (d) of the portfolio. 

It is a fact that strict observance of 
these rules, first formulated by our pub- 
lishers, and now stressed for your con- 
sideration, would have saved the invest- 
ing public some billions of dollars in the 
past two years, and will save untold 
billions of dollars for present and intend- 
ing investors of the future. Moreover, it 


li 














40 dividend- 
paying stocks 
at low prices 


4 Few people including experts have 
questioned the choice of the forty 
stocks in the ACTS Cumulative Series 
portfolio. And these few when shown 
the reasons why, from facts revealed 
by our investigations, have quickly 
agreed as to the wisdom of the selection. 


4100 shares of ACTS may now be 
purchased for about $700 and they 
represent a pro rata interest, with trust 
service, in 392 shares of the stocks of 
40 different corporations. 


4 Complete details of this portfolio of 
40 expertly selected stocks with an 
interesting description of this most 
advantageous method of acquiring them 
at one purchase will be sent, without 
obligation, on request for bulletin FB. 
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gives them a wholesome as well as semi- 
venturesome stake in America’s future, 
in precisely the same manner as the great 
individualists have their stake. It is an 
essential element in proper balance by 
organized action. 

Having disposed of the proportion of 
fortune devoted to securities, and natur- 
ally individual preferences will regulate 
the dollar value of this involvement, the 
investor will seek stronger balance 
through still further diversification. 

A substantial investment is an ade- 
quate home, for social, spiritual, and 
financial reasons, not necessarily ap- 
praised for its material, intrinsic value. 
The capital investment ‘herein can well 
exceed the home’s ‘‘rental value’”’ to the 
family, for obvious reasons. We never 
heard of rent receipts furnishing credit, 
prestige, standing, or collateral value. 
The home does! The mortgages (if any) 
should be amortized and eventually can- 
celled; all other beliefs to the contrary 
notwithstanding. 

Provision must be made for adequate 
life insurance, liquid ready cash in check- 
ing account, time deposits, and the 
savings bank. These and other assets like 
annuities, call and long term loans, real 
estate and mortgages, will be discussed 
in a future chapter. 
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This is the second of a series on ‘‘ Build- 


ing and Holding Your Fortune,”’ by Mr. de 


Villiers. The next article will appear in a 
forthcoming issue.—TueE Epttors. 





Federal Reserve Criticizes 


| pe sermenty the annual report of the. 
Federal Reserve Bank of New York 
is a mild survey of the credit situation 
dealing with money. But this review of 
last year’s operations has somewhat sur- 
prised banking circles by its mild criticism 
of certain practises with which this staid 
central bank is not in favor. To these 
practises it credits in some measure the 
startling increases in bank failures in 1930, 

It takes a fling at the security affiliates 
of banks: those sub-departments through 
which the banks undertake to engage in 
the underwriting and investment security 
business. Independent investment bank- 
ers will not quarrel with this view. Com- 
petition from the banks has been a sore 
spot with them for several years. How- 
ever, the Federal Reserve goes no further 
than this mild difference in opinion; it 
offers no remedy, but contents itself with 
saying that sound banking finally reposes 
in management. 

_ This is true. Even supervision is not 
a check against unsound management for 
were it so bank failures might have been 
prevented by it; but bank examiners 
must, as the Federal Reserve points out, 
depend largely upon the representations 
made to them by bank officials about the 
nature of their loans. Hence it is not the 
banks’ affiliates which can cause their 
downfall but bad and dishonest manage- 
ment which, unless removed in time, 
would produce failure despite security 
affiliates. 
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Attractive Speculative Preferreds 


The $3 preferred stock of 


Grand this company is currently 
Union selling to yield around 7 per 

cent, which can be regarded 
as very satisfactory considering the 


safety of the dividend. Further pos- 
sibilities are offered in connection with 
the conversion feature which is at the 
rate of 1144 shares of common for each 
share of preferred. The common is cur- 
rently quoted at 16 and the preferred at 
44; both issues are listed on the New 
York Stock Exchange. 

Grand Union is a holding company 
formed in 1928 as a consolidation of Jones 
Brothers Tea Company and Oneida 
County Creameries. The former com- 
pany in turn owns practically all the 
stock of the Grand Union Grocery Stores, 
Grand Union Tea, Progressive Grocery 
Stores and Bonded Products. The com- 
bined companies operate more than 700 
grocery stores located in New York, 
Pennsylvania, Connecticut, Vermont and 
New Jersey. The company has shown an 
upward trend in earnings since the con- 
solidation was effected and for the fiscal 
year ended January 31, 1931, dividend 
requirements on the preferred stock were 
earned 2.21 times against 2.08 times in 
the 1929 fiscal year. For the three months 
ended March 31, 1931, earnings were 
equal to $1.50 a share on the preferred 
and from present indications it would 
appear that results for the current year 
will be even better than in 1930. Work- 
ing capital on January 31, last, amounted 
to $4,532,918 and the current ratio was 
nearly 5 to 1. 


United Currently quoted around 
Aircraft & 57, the $3 preferred stock of 
Transport this company yields 5.26 

per cent and in addition 
offers some _ speculative possibilities 


through the attached warrants. These 
warrants give the holder the right to pur- 
chase common stock of the company at 
$50 a share on the basis of one share of 
common for each two shares of preferred 
stock held. The warrants are not de 
tachable except upon exercising the 
privilege or redemption of the issue. The 
common stock is currently selling on the 
New York Stock Exchange around 31. 

Formed in 1928, United Aircraft & 
Transport, through its subsidiaries, holds 
a dominant position in the air transport 
industry. Its lines operate between 
Chicago and San Francisco, Los Angeles 
and Seattle, Detroit, Chicago and Cleve 
land, New York and Chicago and Chicago 
and Dallas. In addition it operates 
airports and flying schools. 

Earnings last year were affected by 
general business conditions and previous 
overexpansion in the industry, and con- 
sequently make poor comparison with 
1929. However, results covered dividend 
requirements by a satisfactory margil 
and were equal to $13.76 a share com’ 
pared with $33.58 a share in the previous 
year. For the first quarter of 1931, com- 
pany earned $3.36 a share on the pre 
ferred stock and while there is no reasol 
to expect the full 1931 results to exceed 
those of last year, there is no fear for the 
safety of preferred dividends. Com 


pany enjoys a strong financial position. 
THE FINANCIAL WORLD 
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The Saxet Company 


First Lien Collateral 6% Convertible Bonds, Series A 


Dated June 15, 1930 Due June 15, 1945 


Coupon bonds in denominations of $1,000 and $500, registerable as to principal only. Redeemable at the option of the Company, in whole or in part, on any 
interest payment date on 30 days’ prior published notice at 105 up to and including December 15, 1937 and at 1022 thereafter to maturity, in each case plus 
accrued interest. Interest payable at the principal office of the Trustee in New York City, June 15 and December 15, without deduction of normal Federal Income 
Tax up to 2%. .The Company will agree to refund, upon timely application, State taxes on the Bonds or the income therefrom, all as defined in the Trust Indenture. 





Bonds are convertible at their principal amount into the Company’s Common Stock at the holder’s option. The conversion price, as now adjusted, 
to and including June 15, 1935 is $12 per share; thereafter to and including June 15, 1940, $18.75 per share; and thereafter to maturity, 
$30 per share. The foregoing prices are subject to further adjustment as provided in the Indenture. In the event that Bonds are called for 
earlier redemption conversion will be permitted at the prevailing basis up to and including the tenth day prior to the redemption date. 











CHATHAM PHENIX NATIONAL BANK AND TRUST COMPANY, New York City, Trustee. 
These Bonds are traded in on the New York Curb Exchange. 


Mr. O. R. Seagraves, Chairman of the Board of Directors of The Saxet Company, has reported to us as follows: 

COMPANY AND BUSINESS: The Saxet Company, a Delaware corporation, is primarily engaged through subsidiaries in 
the natural gas and oil business. It owns all of the capital stocks of The Argus Production 
Company, Saxet Gas Company, Western Production Company, Saxet Oil Company and Moody-Seagraves Producing Com- 
pany, and 87!14% of the capital stock of Missouri Valley Gas Company. The Company’s subsidiaries own leases on approxi- 
mately 350,000 acres of proven natural gas lands in the Hugoton field in Kansas and Oklahoma and in the White Point, Saxet 
and Refugio fields in the Gulf Coast district of Texas. Oil leases on approximately 26,000 acres in Texas are also owned. 


The Kansas and Oklahoma acreage of The Argus Production Company and Western Production Company aggregates over 
339,000 acres in the proven area of the Hugoton field, which now ranks with the largest ever discovered and which is destined 
to become the source of gas supply for future large pipe line projects. The reserves of natural gas controlled by these two Com- 
panies are estimated at 3,396,090,000,000 cu. ft. The wells already drilled by these companies have present daily open flow ca- 
pacity in excess of 500,000,000cu. ft. The Texas acreage contains reserves of natural gas estimated to exceed 250,000,000,000cu. ft, 


Beginning about July 3, 1931, The Argus Production Company and Missouri Valley Gas Company will supply from the 
Hugoton field, under favorable long term contract, not less than 60% of the natural gas requirements of the 24” pipe line now 
nearing completion which is being constructed for Northern Natural Gas Company (controlled by United Light and Power 
Company, North American Light & Power Company and Lone Star Gas Corporation) for the transportation of natural gas 
to established industrial and domestic markets in eastern Nebraska and Iowa. 


Saxet Gas Company has long term contracts to deliver a minimum of 28,500,000 cu. ft. of natural gas daily at its wells in 
the Texas fields to subsidiaries of United Gas Corporation for distribution in and around Houston and San Antonio and also 
to the City of Corpus Christi, which operates its own distributing system. 

Oil production, arbitrarily reduced to conform to proration regulations, amounts to approximately 10,000 barrels daily from 
several different fields all located in Texas. 

The value of the properties of the Company’s subsidiaries, as determined by independent engineers’ appraisals, and/or cost 
of acquisition, is in excess of $36,000,000. 





SECURITY: These Bonds, in the opinion of counsel, are secured by (a) deposit of the capital stocks (except directors’ 
————"_ qualifying shares) and first mortgages on the property of all subsidiaries other than the subsidiaries herein- 
after referred to and (b) 8714% of the capital stock of Missouri Valley Gas Company. In addition, the Company will cove- 
nant to pledge under the Indenture all of the outstanding capital stock of The Argus Production Company and its first 
mortgage bonds to the extent of 60% of the then value of its properties, upon the discharge of the existing mortgage of 
$1,000,000 and also to pledge under the Indenture, all of the outstanding capital stock of Western Production Company and 
its first mortgage bonds to the extent of 60% of the then value of its properties, not later than January 1, 1932. Against such 
additional pledges, additional Bonds of the Company may be taken down, as provided in the Indenture. 


EARNINGS: The consolidated earnings of The Saxet Company and subsidiaries, as now constituted, for the twelve months 
www ~ended February 28, 1931, certified by Messrs. Barrow, Wade, Guthrie & Co., are as follows: 











Gross Operating Revenues, including Other Income......................0000 0000s $4,311,829.76 
Operating Expenses, Royalties, Maintenance and Local Taxes..................... 1,398,471.76 
ae a a Ww wih pele RS edn <WMLd © ook HNN Karmen $2,913,358.00 
Depreciation and Depletion (as per books)...................0: cece ccc eect e ees 864,666.22 
I 09 2 ab Sig we ls causa bie a OWE dae ee kane ates $2,048,691.78 

Annual Interest on First Lien Collateral 6% Convertible Bonds, Series A, and Prior 
EES AES RE Ne ee een Eee re ee ee 536,740.00 
MRE VI NI 5.02 reo engi hares AP! cose aden SETS Sica A Shei Soe NS De ide See ae $1,511,951.78 


The above earnings indicate that the total annual interest requirements on these Bonds and prior obligations of subsidiaries 
after depreciation and depletion were earned approximately 3.8 times. These earnings after depreciation and depletion but 
before Federal Taxes amount to over $1.00 per share on the 1,314,040 shares of common stock outstanding. The above 
earnings reflect only the operations of the Texas properties and do not include the substantial earnings which will result 
from the operation of present contracts of The Argus Production Company and Missouri Valley Gas Company. 


All legal details in. connection with these Bonds have been passed upon for the Bankers by Messrs. White & Case of 
New York and for the Company by Messrs. Vinson, Elkins, Sweeton & Weems of Houston, Texas. Appraisals 
of natural gas and oil properties by Ralph E. Davis, Inc., Engineers, and Dunn & Lewis, Petroleum Engineers. 


Price at Market 


G. E. Barrett & Co. 


Incorporated 
40 WALL STREET, NEW YORK 
CHICAGO BOSTON PHILADELPHIA PITTSBURGH ST. LOUIS SAN FRANCISCO 


The information contained in this advertisement has been taken from sources believed to be reliable and, while not guaranteed, has been accepted by us as accurate. 
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: Dea mine regional sales 
meetings? Here’s complete 
- data on 22 important cities .. . all 
: in one book. Send for this free 32 
‘page book. Let it cut your corres- 
pondence, and sales meeting costs. 





‘Do your men always take the 
shortest route in calling on pros- 
pects? Our managers gladly route 
lists of calls, to save the sales- 
men’s time and taxi bills. 





Stop check-cashing delays with 
this United Hotel Credit Coin. 
Thru its use, your men Can save 
five valuable minutes, in cashing 
checks or checking out of hotels, 
. in 24 big cities. 
The United Hotels Co. will gladly 
supply you with these free helps. 
Write today to Division F, Busi- 
hess Promotion Department, Unit- 
ed Hotels Co. of America, Niagara 
Falls, N. Y. 


‘Extra Service for you at all 25 


UNITED HOTELS 
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WALL 
STREET 
CHATTER 


By ae Customers’ Man 


Getting Used to 
Bear Propaganda 


Tie bear group, made up of a lot of 
pessimists who never are happy save 
when seeing something adverse happen 
in trade or finance, have been making a 
lot of terrible looking faces which are in- 
tended to seare people into selling stocks. 
But somehow their progress has slowed 
up. Crying ‘‘wolf” all the time finally 
becomes wearisome and unconvincing. 
Common sense asserts itself, with the 
result that the bear propaganda is being 
laughed at. This is a most effective way 
of silencing these gentry, since when a 
pessimist is derided and his scare yarns 
scorned, he realizes his last card has been 
played. This, at least, is the attitude of 
mind which appears to be slowly develop- 
ing, and it is very encouraging. I heard 
one wise onlooker silence a blatant bear in 
the customers’ room lately when he ap- 
proached a gloomy individual and, taking 
him aside, whispered in his ear: ‘‘I have 
just got it from an inside source that the 
Government at Washington is going to 
default on all its bonds and the news will 
be given out at exactly 2:15 this after- 
noon.” Then he gave the bear a cuff 
over the head and walked away, tittering. 
There has been no bear talk from that 
source of gloom since this little episode. 
If one displays anger with a bear it is a 
mistake and ineffective, but if satire or 
raillery are resorted to, he is silenced. 
A bear cannot stand ridicule. 


Bulls Nonplussed 
Also 


ee“ 

; Waen the news is out, sell if such news 
is good and take your profit,” or “‘if the 
news be bad after a bear drive and it be- 
comes fully known, cover your shorts.” 
The above slogans used to be rigidly 
adhered to in the old days, but it doesn’t 
always work out that way in the present 
era of stock speculation. At the time the 
news came out that the Steel Corporation 
had made but 5 cents per share on its 
common stock in the first quarter of this 
year, the stock had been in a fairly 
steady decline for weeks and the bulls 
thought the news had been discounted. 
It had not, as the subsequent decline 
indicated. 


Harriman’s 
Surprise 


Onxeot the biggest pieces of news market- 
wise which had not been discounted and 
which was kept secret until the very 
morning of the announcement to the 
public, was contained in the late Edward 
H. Harriman’s coup in jumping the divi- 
dend on Union Pacific abruptly from 6 
per cent to 10 per cent and also placing 
Southern Pacific, another Harriman road, 








on a 6 per cent basis from paying nothing 


previously. That was 25 years or more 
ago. Probably not more than 20 people 
knew this stirring news in advance—Mr, 
Harriman, his directors and a few inti- 
mates on whom he could depend to keep 
the matter secret. The effect on the rail- 
road stock market was electrical and it 
not only stirred up big buying in the 
rails, but gave a fillip to the industrials as 
well. Mr. Harriman had a feud on with 
the late J. P. Morgan, however, and all 
did not go on so well with the Harriman 
railroad strategy. Morgan and Harriman 
were not reconciled until a short time 
before Harriman came back from a world 
tour, broken in health, only to die a few 
months later. Their interests in rival 
railroad systems were the cause of the 
coolness between them and when big men 
in Wall Street do not get on well together 
their feelings are not easily mollified. 
They were too great, however, to carry 
their differences to the grave. Harriman 
was a bold and fearless operator and when 
adverse winds began to blow in the rail- 
road world he thought nothing of buying 
25,000 to £0,000 shares of his favorite 
rails to check the decline. He left an 
immense fortune, but many of his associ- 
ates often declared that he killed himself 
by overwork—work which could have 
well been left to subordinates. 


Money Out 
of Work, too 


Sransries of labor unemployment are 
common property all over the country, 
but how about money being idle? Money 
in Wall Street is what is popularly termed 
a ‘“‘drug”’ and lends on the New York 
Stock Exchange at 11% per cent and at as 
low as 1 per cent on the outside market 
on good collateral. It seems somewhat 
of an anomaly to state that a rise in the 
price of money rates in Wall Street 
would be regarded as a bullish point on 
stocks, but it is a fact that large profes- 
sional interests are standing ready to 
buy stocks as soon as they see any sig 
of a rise in money rates. That will meat 
that the public, big and little, is regaining 
confidence and buying securities. When 
the bull market started after the election 
of Coolidge and money rates began to 
harden, the change in rates was construed 
as bullish and stocks rose steadily with 
the rise in money rates. 


When a Short 
Interest Helps 


Ir WOULD be difficult to find in this de 
partment by reference to past issues of 
Tue FinanciaL Wor.Lp, any comment 
that could be construed as flattering # 
the bears. However, in the last few 
weeks when real buying of stocks has beet 
of small volume and stocks have doné 
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little but sink lower and lower, bear pur- 
chases to cover sales made at higher 
prices have been one souree of market 
steadiness or sharp recovery, whereas 
had there been no short commitments 
much greater weakness might have been 
witnessed. The bear gets scared when he 
sees stocks firming up, just as the bull 
becomes frightened when he sees stocks 
going down. That is one reason why 
the Stock Exchange is not in favor of 
abolishing the system of short selling, 
though it is quick to act when any group 
sets out ruthlessly to cause a crash. 


More Dividend 
Cuts Coming? 


Prices of many dividend paying stocks 
listed on the New York Stock Exchange 
suggest that they are either great bar- 
gains or are facing dividend reductions. 
American Car & Foundry, once regarded 
as a high class and safe semi-investment 
issue, and with a cash reserve of many 
millions, pays $3 per annum and yet has 
sold below $20 a share this year. The 
6 per cent preferred issue sells at a price 
to yield more than 10 per cent. The 
company’s business is, of course, at a 
low ebb. Atlas Powder, a $4 dividend 
stock, sells to yield more than 10 per 
cent. Baltimore & Ohio common, re- 
duced lately to 5 per cent per annum, 
gives a return around 8 per cent. As 
well known a security as International 
Telephone returns about the same yield 
at present prices. There are scores of 
others such as these. The intending buyer 
should not at any stage regard any of the 
above as strictly investment -stocks. All 
are speculative and the dividends cannot 
be classed as safe and sure at the present 
rates. I am merely pointing out a few 
of these dividend paying stocks to illus- 
trate the severity of the depression and 
the low prices to which the depression 
has brought them. Most of these stocks 
will doubtless carry through the dull 
period and be able to meet their divi- 
dends. There is nothing absolutely 
certain in this respect, however, and the 
careful investor must be mindful of his 
capital, while at the same time seeking 
to obtain a substantial yield upon it. 


Motion Picture Stocks 
and Salaries of Stars 


Srvarn declines in the market for mo- 
tion picture shares this spring have raised 
the question in the minds of Wall Street 
men who have given the matter any 
thought, whether there is not some rela- 
tionship between the price decline and the 
enormous salaries paid movie stars. A 
correspondent in Hollywood sends a story 
to the effect that one company offered a 
certain famous woman star $300,000 
annually for her exclusive services. She 
demurred and asked $350,000. The 
management then pointed out to her that 
the star would have to give most of the 
additional amount to the government in 
income tax and that she would be about 
as well off by accepting the $300,000 offer. 
Saying she would think the matter over, 
she informed the management the next 
day that she must have $350,000 and that 
the corporation must pay the income tax 
on that amount. She won. Like ex- 
travagances to secure the screen appear- 
ances of other stars are being indulged in 
by some of the best known companies 
and yet they are reporting, for the most 
part, the poorest earnings in years and 
having difficulties of all sorts in financing 
maturing obligations. 
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ITH another presidential election 

year scarcely seven months away, 

marshalling of opposing political 
forces is already under way and lines of 
cleavage are becoming more sharply de- 
fined. The process of economic readjust- 
ment which has been in progress since the 
closing months of 1929 and its attending 
social evils have served to incubate major 
political issues for the next campaign, and 
it is clearly evident that many economic 
issues will be brought forward to serve 
the purpose of political opportunists. 

While major issues have not assumed 
definite form as yet, it appears that the 
advocacy for greater governmental regu- 
lation and control of public utility enter- 
prise is to play a prominent part. The 
effectiveness of this issue as a vote getter 
was demonstrated by the success of its 
proponents at the polls last November 
and the publicity attending efforts of 
these incumbents in fulfilling campaign 
pledges indicates the rdle which this issue 
will play in the national political arena a 
year hence. 

Quite aside from the merits or demerits 
of the case against the utilities, it appears 
that the threat contained in recent politi- 
eal tendencies will, like the sword of 
Damocles, continue to hang over the head 
of the industry, and will undoubtedly find 
greatest expression in quoted values of 
utility equities. Sober reflection should 
serve to dissipate the fears of even the 
more timid; nevertheless the fact remains 
that the hysteria which has played so 
large a part in shaping the course of the 
stock market during the past few months 
may determine price trends of utility 
issues until the will of the electorate is 
made known in November, 1932. 


AAA 


A plan for reorganization of Inland 
Utilities, Inc., has been worked out by 
the committee representing interests of 
the holders of the 5 year 6 per cent 
gold debentures of the company, and has 
been submitted to debenture holders for 
their assent. The plan in brief calls for 
the formation of a new company to be 
known as the Southeastern Gas & Water 
Company, with which Inland Utilities 
will be merged through an exchange of 
securities. The new company will receive 
financial assistance from the North Amer- 
ican Gas & Electric Company and will be 
managed by the engineering firm of Loeb 
& Shaw, Ine. 

AAA 


Continuing the upward trend in earn- 
ings which has been in effect for a number 
of years, Middle West Utilities Company 
reported gross of $183,470,825 for the 12 
months ended March 31, 1931, a gain of 
8.3 per cent over gross of $169,447,074 
shown in the corresponding previous 
period. After all charges, net for retire- 
ment and stocks of the company for the 
most recent period amounted to $33,- 
370,025 against $31,955,503. 





RELEASING INCOMES 
FOR NORMAL BUYING 


Dear Readers: 


A We are pleased that letters received 
from you since January indicate that you 
have stepped out of the period during 
which your natural caution governed 
your decisions as to your investments 
and purchases of all kinds. 


4 You do not seem to feel the necessity 
now of watching your step as carefully 
as you did last year. 


4 Apparently you have discovered, as 
many others have, that despite a low- 
ered market valuation of your securities 
your incomes from interest and divi- 
dends, even if lowered in some instances 
and temporarily suspended in others, 
have not been seriously affected. 


A At any rate, all of us who have in- 
comes from our past accumulations and 
are still enjoying substantial incomes 
from our labors, have every reason to 
feel that we may resume our investment 
and buying habits. 


A It is gratifying that so many of you 


have funds available for investment 
purposes, which is a sure sign that you 
are also able to do whatever buying 
of commodities you wish, particu- 
larly, when you consider that you can 
get so much more now for your dollars 
than previously. A fact which evidently 
appeals to your business judgment. 


A Your influence on your neighbors and 
friends in your respective communities is 
so great that when they see you indulg- 
ing yourselves in buying commodities 
on your usual'scale, they follow suit to 
the extent of their earning power. 


A Releasing your incomes to make pur- 
chases in the usual channels is going to 
have a far reaching and wholesome effect 
on business because it is now generally 
known that collectively, even though 
relatively you are a small group, your 
business connections and incomes estab- 
lish you as influencing trade to.tne ex- 
tent of hundreds of millions annually. 


A This knowledge is now finding lodg- 
ment in the minds of many national 
advertisers who, themselves, are doing 
a good job in persuading the public to 
snap out of its period of caution and to 
resume normal buying. 


A These advertisers are being urged by 
us to contact you through Tue Finan- 
c1aL Wortp. We know of -no other 
group of citizens better able or more 
willing than yourselves to join them 
in their constructive business building. 


Sincerely yours, 


BUSINESS MANAGER 
THE FINANCIAL WORLD 
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A 
MARKET 
LEADER! 


Every new bull market brings new leaders. 
Many of them reveal themselves—before iiie 
bull market begins. 


At the end of April, with the Dow-Jones indus- 
trial average 10 points lower than in mid-Decem- 
ber, 1920, ONE INDIVIDUAL svock was double 
its December low. 


It is clearly a stock market leader! 


The reason for its current leadership—why it is 
still an attractive purchase—is made Clear in a 
current Advisory Bulletin. 


As an illustration of the specific character cf 
Institute advices and the type of individual 
security chosen for purchase, copies of this Bulle- 
tin will be sent to anyone interested, without 
charge. 


Ask for Bulletin 593-B. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 

















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way,N. Y. Tel. Hitchcock 4-2100 





























THE CIRCULATION OF 
THE WALL STREET JOURNAL 


* BILLIONS 


IN PURCHASING POWER 


















Yielding 612% to 10% 
Send for List **W’’ of Bonds 
Gaines Droce 
—= & C0, inC.=— 


Members New York 
Real Estate Securities Exchange 


12 E. 41st St. (Nr. 5th Ave.), N. Y. C. 

















PUBLIC SERVICE 
CORPORATION 
OF NEW JERSEY 


Analysis upon request. 
Ask for No. F-57 


McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 
Telephone BA rclay 7-7500 
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To London We Turn 


N ENGLAND the practise has been 


followed by underwriting syndicates to — 


announce oversubscription to issues offer- 
ed, a phrase that is technically correct 
because dealers have ordered for resale the 
total quota, but in an actual sense, until 
investors have absorbed the entire issue 
there really has occurred no oversubsciip- 
tion. We do the same thing here and 
investors, unaware that the term simply 
means that the syndicate has placed their 
issues with dealers engaged in distributing 
them to the public, are puzzled to learn 
frequently that these securities are 


quoted lower than the offering price’ 


(which could hard!y be the ease if they 
actualiy had been oversubscribed) and 
the result is a feeling of skepticism which 
does not benefit the investment business. 
The London Stock Exchange has taken 
steps to remove such misconception by 
ruling that such a phrase as ‘‘Oversub- 
scription”’ be plainly stated in the an- 
nouncement as referring to dealers unless 
investors have actually absorbed the 
entire issue. Were we to adopt the same 
rule it would result in producing much 
more stability in prices of new bond issues. 
for it would remove the intermediate 
speculation that results from the expecta- 
tion of reselling bonds to investors at a 
premium. If the demand is absent, these 
speculative holdings crowd upon the 
market, inordinately depressing prices 
after the underwriting syndicate has 
been dissolved. 
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Fewer Flivvers 


HAT production of small cars as well 

as most of the larger models has been 
curtailed this year because of the world- 
wide business doldrums is indicated by 
the recent figures released by Ford. His 
companies manufactured 357,217 passen- 
ger cars and trucks in the first four 
months of this year, compared with 605,- 
661 a year ago, showing a decline of 41 
per cent. April production of Ford ears, 
totaling 117,891, was the largest since 
last July. This company is fighting 
Chevrolet for control of the low priced 
ear market. Registrations for the first 
three months of the year indicate that 
the General Motors subsidiary is slightly 
ahead of Ford in sales in this country. 
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WHAT'S WRONG WITH CEMENT 


concluded 











from page 6 








buildings. The remaining 43 per cent 
was distributed in sewerage, irrigation, 
water power, drainage, bridges, railways, 
agricultural uses, ete. Superficially, jt 
would appear that the record road build. 
ing program now underway should 
provide an appreciable stimulus to con- 
sumption of this product, but the effect 
of these expenditures upon the cement 
industry is considerably smaller than 
might be at first expected since the pur- 
chase of cement in this elass of work 
usually constitutes only 10 per cent ora 
little more of the total funds used. Thus 
an increase of 10 per cent in expenditures 
for road building throughout the country 
would be reflected in increased demand 
for cement to the extent of only 1 per 
eent of those funds, representing an in- 
crease in actual cement consumption of 
about 3 per cent. Therefore, if we give 
consideration to the large percentage of 
this product used for miscellaneous 
purposes, which will very probably show 
further declines this year, there is little 
basis for expecting any appreciable in- 
crease in total consumption this year. 

The prospect that the average per- 
centage of operation in the industry for 
this year will be perhaps somewhat below 
the 62 per cent rate of 1930, coupled 
with the distinetly unfavorable existing 
price situation, can not be viewed as 
constructive for the securities of the 
cement companies, even giving due con- 
sideration to their current depressed 
market levels. It is generally conceded 
within the industry that a period of 
several years may be required for con- 
sumptive demand to bring operations to 
the point of a reasonable utilization of 
existing plant capacity; and in the inter- 
val the competitive urge is likely to be 
so strong as to prevent any material 
improvement in the price structure. All 
in all the industry appears to face a 
rather protracted period of depressed 
earnings and slow recovery before again 
achieving the comparatively prosperous 
status enjoyed a few years ago. 








MONEY RATES AND GOLD 
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High Chair Revenue 


SURVEY has been made in San 

Francisco to ascertain the average 
annual gross sales per seat in eleven dif- 
ferent types of eating places. It reveals 
that a drug store high chair is worth 
$1,421, nearly double that of the dairy 
lunches, whose seats bring the proprietors 
$761 each. Judging from experience in 
eating at drug store lunch counters one 
might venture the opinion that the dif- 
ference in average gross sales is due to 
the prices charged and more customer 
shifts per chair. Hotel dining rooms have 
revenues of $738 per seat, while the sand- 
wich shops rate $699. Evidently if a 
person wants to dine leisurely and in a 
place where his conversation won’t be 
overheard he should try a club, where 
seats are worth only $292, indicating 
plenty of elbow room. 
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gold imports are of an economic nature 
caused by factors beyond the control of 
the Federal Reserve System. As long as 
our merchandise exports are in excess of 
our imports and as long as the balance 
containing all the other items making up 
our foreign balance of payments, shows & 
surplus in our favor, this has to be liqui- 
dated in the final analysis in gold. The 
only means to offset such a development 
is a resumption of capital exports on 4 
large scale. 

There are, of course, various ways of 
capital export, which may take the form of 
tourist expenditures abroad, immigrant 
remittances to their old countries, estab- 
lishment of American factories and 
agencies abroad, shipping of our export 
goods on foreign vessels, purchase of 
foreign securities at the foreign stock 
exchanges, ete. While most of these are 
going on unnoticed in the daily routine of 
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Below is a partial list of more 
than 125 public utility, petro- 
leum and natural gas subsidiaries 
of Cities Service Company: 


Arkansas Natural Gas 
Corporation 


Cities Service Gas Co. 

Cities Service Oil Co. 

Cities Service Power & 
Light Company 

Cities Service Refining 
Company 

Crew Levick Company 


Danbury & Bethel Gas 
& Electric Light Co. 

Durham Public Service 
Company 

East Tennessee Light & 
Power Company 

The Empire District Elec- 
tric Company 


Empire Gas & Fuel 
Company (Delaware) 
Empire Oil and Refining 

Company 
Gas Service Company 
Indian Territory Ilumi- 
nating Oil Company 
Kansas City Gas Co. 
The Ohio Public Service 
Company 


Public Service Company 
of Colorado 


St. Joseph Railway, Light, 
Heat & Power Co. 


Sixty Wall Street Cor- 
poration 


Spokane Gas & Fuel Co. 


The Toledo Edison 
Company 














LISTEN IN—Cities Service Radio Hour— 
FRIDAYS 8 P. M., Eastern Daylight Time— 
WEAF and 37 N. B. C. Associated Stations 


Cities Service Investors 


Of the 15,000,000 investors in the United States, 
1,000,000, or more than 644%, own securities of the 
Cities Service organization. Among them are hundreds 
of banks, insurance companies, educational and financial 
institutions. 


Dealing as they do in the mass production of the neces- 
sities of life, Cities Service Company and its subsidiaries 
have been able to earn and pay to their security holders 
hundreds of millions of dollars in interest and dividends. 


A large percentage of the organization’s million security 
holders are their customers for electric light and power, 
gas, gasolene and oil, 


Now, at today’s depressed prices, is a good time to join 
the million Cities Service securities holders. Our book- 
let “Cities Service Common Stock as a Permanent In- 
vestment” will be sent upon request. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street @ New York City 


Branches in principal cities 











HENRY L. DOHERTY & COMPANY 
60 Wall Street, New York, N. Y. 


Please send me full information about Cities Service 
Company Common stock. 
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— ATTA. 
DO YOU 


hold these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
further large Ilcsses or buy in the hope 
of securing substantial profits. 


The stocks discussed are: 


Canada Dry United Aircraft 
United Gas Improve- Chrysler 

ment Fox Film 
General Foods Paramount 
General Motors Loew's 
Kelvinator Radio-Keith- 
Briggs Manufacturing Orpheum 
Borg-Warner Anaconda 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 
“MAKING MONEY IN STOCKS’’. 
Just address: 


Investors RESEARCH BUREAU, INC. 
Div. 988 Chimes Bldg., Syracuse, N. Y_ 








__- Opportumtes in rood Stocks?” 
Write for copy of above—gratis 


Babson’s 
Reports 


Div. 94-48 Babson Park, Mass. 











ca 
Canadian 
Securities 
and Business 


There is very real justification for 
the statement, “‘The twentieth 
century belongs to Canada.’’ The 
developments that have taken 
place in the Dominion have drawn 
the attention of the world. The 
certain future developments will 
probably surprise even Canadians. 


Canadian securities offer wonder- 
ful opportunities for profit-mak- 
ing, but only to those who study 
the companies and the conditions 
surrounding profits. 


Such information is given in The 
Financial Post—a weekly news- 
paper established 24 years—which 
presents reliable news respecting 
business, investments and national 
affairs in Canada. It has the 
largest paid circulation of any 
Canadian financial or business 
publication and is the most fre- 
quently quoted Canadian paper of 
any kind. 


Learn of the Opportunities 


The Financial Post, 

153 University Ave., 

Toronto, 2, Canada 

0) Please enter my name to receive The Financial 
Post each week for the next year. I enclose 
$5.00 in payment. 

OC Please send me a sample copy for my inspec- 


ee ee ay 

















eeeeeeanaeanueeeeeeeeEESeee==>—==E=EEEEEEEEE— 





APRIL CHAI 


N STORE SALES 








April Sales 
(000 omitted) 
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Four Months’ Sales 
(000 omitted) 

















1931 1930 =%Incr 1931 1930 = “Incr, 
GENERAL MERCHANDISE: 
American Dept. Stores......... 841 895 — 5.9 2,773 2,837 — 22 
eID SEC EE.), so d.c4 omc o0.o.00 207 156 +32.5 558 425 +31.2 
LS Si 3 ee 6,402 5,730 +11.7 20,193 18,391 + 9.8 
Interstate Department Stores... . 2,149 2,027 + 6.0 6,451 6,136 + 5.1 
PENNE So 35..  Sin'eh 5S cbs oes o 56 547 464 +17.9 1,394 1,217 +14.5 
Kresge oO | SR ee eee 12,590 12,724 — 1.0 43,220 43,280 — 01 
Le a ee 5,761 5,627 + 2.4 19,908 19,695 + 14 
BEOC worry SUOTES... . wc cece ae 3,703 3,651 + 1.4 12,933 12,611 + 246 
McLellan Stores. ........ 0.0.0 1,799 1,769 + 1.6 5,809 5,744 + 14 
Montgomery Ward............ 20,558 23,776 —13.5 70,025 81,145 —13.7 
Murp At Ao 8 SS eee 1,588 1,291 +23.0 5,343 4,402 +21,3 
National Bellas-Hess.......... 3,307 3,550 — 6.8 11,614 12,076 — 3.8 
SNE ss Cn oboe oib.c.o Bias 1,412 1,397 + 1.0 4,535 ,106 +10.4 
TOPOEMOT. AB ILD. ik o:c miso ae ule «0 2,405 2,356 + 2.0 7,853 7,463 + 5.2 
a SE 6 OY 6) ae eee 15,380 17,454 —11.8 47,078 53,471 —-11.9 
SOOIS, BOCK... 00 o0sss ese a28,715 a30,495 — 5.8 b98,746 b110,115 —10.3 
Woolworth (F. W.)...........:. 23,830 24,372 — 2.2 84,182 85,289 - 13 
GROCERIES: 
American Stores Co........... c13,728 ¢14,091 — 2.6 f48,162 £49,660 — 3.0 
_. 2 2h eae ae 3,442 3,069 +12.1 8,882 7,729 +149 
Dominion Stores.............. al,984 a2,015 -— 1.5 b8,228 b8,073 + 1.9 
First National PES © coe a8.417 a8,691 — 3.1 b34,979 b36,408 — 3.9 
i 2 eae eee 3,255 3,238 + 6.5 10,501 10,371 + 1.2 
RUN UMN ti ca 2,680 a2,851 — 5.9 f11,272 f11,693 — 3.6 
Great Atlantic & Pacific Tea Co.. . a85,160 a86,137 - 1.1 b347,823 b360,506 — 3.5 
Jewel Tea Company............. al,088 a1,258 —13.4 e4,354 e4,952 —12.0 
Kroger Grocery & Baking...... a20,812 a20,933 — 0.5 b79,919 b83,146 — 38 
DicMarr Btores. ... 2... ccc ce 6,587 7,109 — 7.3 25,503 28,743 —11.2 
2 ee a ee 6,406 7,164 —10.5 25,769 28,945 —10.9 
BOVE TEPREION).. 5 cccicccs coves ¢3,311 ¢3,611 — 8.3 d12,034 «12,936 — 6.9 
LO i! See 17,952 18,325 — 2.0 68,658 72,829 — 5.7 
Strauss (Nathan).............. 631 789 — 20.1 2,902 3,050 — 48 
Winn & Loyett............... 455 491 — 7.2 1,791 2,039 -—12.1 
RESTAURANTS: 
ee SA ere 665 484 +37.3 2,650 1,923 +37.8 
SURE or race n Mere Cicic nt Sine dog mss 2,059 2,330 —11.6 8,096 9,199 —12.0 
Exchange Buffet.............. 491 585 —16.0 1,754 2,310 —24.1 
Weildors System.. ..........005 1,360 1,352 + 0.5 §,215 5,369 -— 2.9 
DRUGS: : 
Walgreen Drug Stores......... 4,664 4,248 + 9.8 17,726 17,141 + 3.4 
CLOTHING: 
Consolidated Retail Stores..... 1.969 2,274 —13.4 6,753 7,392 — 8.7 
RIE 6 iis a mewkak a eew am 249 246 + 1.2 602 530 +13.6 
SSS REITER ae 1,692 1,659 + 2.0 5,915 5,295 +11.7 
NE er ee 5 eee 2,315 2,162 + 7.1 7,764 6,912 +12.3 
National Shirt Shops.......... 303 335 — 9.6 1,163 1,290 — 9.9 
SN aM 5, x 5s NGS i: w bre 504 507 — 0.6 1,571 1,553 + 11 
SHOES: 
Spend BhOS,. . ... sc esscisce 1,767 2,007 —11.9 5,620 5,600 + 0.3 
OO eee eres 708 501 +41.2 1,985 1,405 +41.2 
LCS ST gh CCH. 78 ere See 1,575 1,947 —19.0 4,303 5,373 » —19.9 
DECREE? PEABO, os occ ce sme boon 2,822 3,274 —13.8 8,228 8,335 — 1.2 
ine SSOMMNY.. ..< 665.0055. 1,014 994 + 2.0 2,790 2,842 + 17 
MISCELLANEOUS: 
Morison Elec. Supply.......... 181 169 + 7.1 636 705 — 98 
Western Auto Supply.......... 1,166 1,160 + 0.5 3,316 3,734 —11.2 
a4weeks. b16 weeks. c5 weeks to May 2. dJan.—May 2. e 16 weeks to April18. f17 weeks 
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international trade and commerce, the 
type of foreign financing most conspicuous 
as such and therefore most effective in its 
influence upon the public opinion is the 
flotation of foreign loans and sale of cor- 
porate securities in the American capital 
markets. Such a development would 
stem the inflow of gold and if large enough 
would even result in a reversal of the 
current trend. 

However, manipulations of the dis- 
count and bill rates, while temporarily 
showing some effect, are in the final 
analysis unsuccessful in obtaining this 
end. The factor of confidence in foreign 
situations plays too big a réle in this kind 
of financing and is of more importance 
than low interest rates. Unfortunately, 
the confidence of the American investor in 
foreign issues has been badly shaken by 
political and economic developments 
abroad during the last fifteen months. 
Experience has shown that it takes a 
considerable length of time to restore 
confidence in financial affairs and our 
foreign financing will apparently suffer 
for many more months under this handi- 
cap. 

The importance of foreign financing to 


revive our foreign trade and_ thereby 
business conditions in this country need 
not be stressed further. Easy money 
rates alone, as shown above, are insuffi- 
cient; international confidence, faith in 
the debtors’ will and ability to meet its 
obligations are a conditio sine qua non 
for a resumption of large foreign financing 
and a more economic redistribution of the 
available monetary gold stocks. 


——— 
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nence recently and there is some confusion 
as to what it means and how it operates. 
As a simple example, suppose a trust 
with a capital set-up consisting of 100, 

shares of preferred stock (entitled to $10 
a share in liquidation) and 100,000 shares 
of common stock which has a liquidating 
value of $100 a share. The market valut 
of the assets would, therefore, be $20, 
000,000. Assuming a 10 per cent decline, 
the market value of the assets would be 
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$18,000,000. As the preferred has a 
fixed liquidation value, the $2,000,000 
decline applies to the common, the asset 
value of which is now $80 a share, a de- 
celine of 20 per cent from the previous 
$100 a share. Conversely, assuming an 
increase of 10 per cent in the market 
value of the assets, the liquidating value 
of the common would be $120 a share, an 
inerease of 20 per cent. The amount of 
leverage depends, of course, on the ratio 
of fixed-liquidation-value-securities to 
common. In the accompanying tabula- 
tion, the amount of leverage has been 
determined assuming an increase of 20 
per cent in the value of the assets. It 
will be noted that in two instances this 
factor does not operate, for the reason, of 
course, that these trusts have only one 
elass of stock outstanding and the rise or 
fall in asset value depends on the aggre- 
gate movement in the underlying se- 
curities. 

The five trusts listed in the tabulation 
are among the most attractive in the 
group. It must be recognized, however, 
that these issues are purely speculative 
and are recommended only to those in- 
vestors who are able to assume the risks 
involved and are willing to exercise 
patience in the hope of realizing satis- 
factory profits over a period of time. 


4 AMERICAN EUROPEAN SECURITIES Was 
organized in 1925 to acquire the business 
of a Swiss company formed in 1910. 
Sponsors include A. Iselin & Company, 
Jackson & Curtiss, representatives of 
several American utility companies, and 
a number of Swiss investment banking 
houses and public utility concerns. 
Capitalization consists of $4,000,000, 5 
per cent debentures, $5,000,000, 6 per 
cent preferred stock, and 354,500 shares 
of common stock. Company’s income 
from investments covers bond interest 
and preferred dividends by a wide margin 
and on the basis of dividends now being 
received is running at an annual rate of 
better than $1 a share on the common 
stock. Liquidating value at the end of 
April was unofficially estimated at $31.50 
a share, based on 375,000 shares, or ap- 
proximately 8 points above the current 
market price. At the end of 1929 about 
75 per cent of the portfolio consisted of 
common stocks with most of the balance 
in preferred issues. There is no manage- 
ment fee, compensation being in the form 
of option warrants to purchase 20,500 
common shares at $12.50 a share. 


4 AMERICAN INTERNATIONAL was formed 
Primarily to engage in international 
trade, banking and construction business. 
The management includes a large number 
of leading bankers and business men 
such as Pierre S. duPont, Arthur Leh- 
man, John J. Raskob, G. H. Walker, 
Albert H. Wiggin and Matthew C. 
Brush, president. Capitalization consists 
of $23,750,000, 514 per cent debentures 
and 1,060,955 shares of common stock. 
Portfolio at the end of 1930 was diversi- 
fied as follows: cash 25.5 per cent; com- 
mon stocks, 50 per cent; preferred stocks, 
6.7 per cent; bonds, 12.5 per cent, and 
miscellaneous, 5.9 per cent. Largest 
common stockholdings were 40,000 shares 
of Manhattan Company, 20,000 shares 
of Chase National, 70,924 shares of Ulen 
& Company, 25,000 shares of American 
Machine & Foundry and 26,500 shares of 
Texas & Pacific Railway. Dividends on 
the common stock were recently omitted 
ause of a covenant in the bond in- 
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denture which provides that no distribu- 
tions shall be made if immediately 
thereafter assets amount to less than 200 
per cent of funded debt. Net assets were 
equal to slightly more than $200 per $100 
debenture on March 11, when the com- 
mon stock had an asset value of $22.98 
a share. 


4 CapiTaL ADMINISTRATION was organ- 
ized in October, 1929, and is sponsored by 
Ames Emerich & Company. Among 
other restrictions, the charter provides 
that the company shall not deal with nor 
buy or sell securities from any firm in 
which any director has an interest as 
principal. Management fee consists of 
semi-annual payments of one-fourth of 
one per cent of net assets at close 
of previous six months period before de- 
ducting funded debt. 

As of December 31, 1930, capital was 
comprised of $3,982,000, 5 per cent de- 
bentures, 47,200 $3 dividend preferred 
shares, 143,405 shares of class A, and 
240,000 shares of class B. The portfolio 
is well diversified with about 64 per cent 
of assets in fixed income bearing securities. 
Liquidating value of the class A_ stock 
on March 31, last, was $18.75 a share. 


4 Fourtu Nationat Investors, incor- 
porated in August, 1929, is managed by 
National Investors Corporation. Latter 
company is sponsored by a large number 
of banking houses including National 
Shawmut Bank of Boston, Marine Trust 
Company of Buffalo, Commerce Trust 
Company of Kansas City, Canal Bank & 
Trust Company of New Orleans, Harris 
Trust & Savings Bank of Chicago, Brown 
Brothers, Lee Higginson & Company, and 
Bankers Company of New York. 

Sole capitalization consists of 500,000 
shares of capital stock. Portfolio at the 
end of 1930 consisted of common stocks 
of 24 leading companies. Asset value on 
March 31 was $40.78 a share. No divi- 
dends have been paid as yet but it is the 
intention of the management to pay out 
all income received in the form of divi- 
dends and interest on investments after 
expenses and taxes. For the first quarter 
of 1931, income from this source equalled 
about 27 cents a share. All management 
expenses are assumed by National In- 
vestors for a fee of 1 per cent per annum 
of the market value of investment fund. 


4 LEHMAN CorpPORATION was formed in 
September, 1929, by Lehman Brothers, 
the partners of which constitute the 
board -of directors. The portfolio is 
managed by Lehman Brothers for a fee 
of 12% per cent of net profits every six 
months after a cumulative sum equal to 
6 per cent per annum on invested capital 
has been set aside. Sum received by 
managers must be used to purchase com- 
mon stock of the corporation. Company 
has outstanding in the hands of the 
publie 922,300 shares of no par common 
stock, having purchased 77,700 shares 
during the year at an average cost of $71.80 
a share. The asset value of the stock is 
currently estimated around $75 a share. 

The portfolio at the end of 1930 was 
divided as follows: bonds, 5.8 per cent; 
preferred stocks, 6.5 per cent; and com- 
mon stocks, 87.7 per cent, the latter being 
well diversified among leading domestic 
issues. Dividends are currently being 
paid at the rate of $3 per annum; income 
from investments alone was sufficient to 
cover dividend requirements in the last 
six months of 1930. 











USINESS 
REVIVAL 


Brookmire economists have def- 

initely stated that the business 
decline has been arrested. Con- 
structive forces are operating that 
forecast a business revival. 


Fe. the first time in twenty months 


But to the investor with his eyes fo- 
cused on the market this does not 
mean that improvement will be 
shared equally by all industries... 
it will not. Some industries are now 
deflated. When improvement sets 
in...greatest appreciation will be 
in stocks of the strongest companies 
in thoroughly deflated industries. 


investment Research Pays 


Manywhose fortuneswere impaired 
by the economic upheaval of the 
past twenty months, will find in the 
months immediately ahead, the op- 
portunity to retrieve losses. But they 
must face the facts, only painstaking 
research and analysis will uncover 
these investment opportunities. 
Clients of Brookmire are now be- 
ing placed squarely on the path 
that leads to estate building —by 
buying stocks in such industries. 


With business revival in sight it will 
pay you to learn how Brookmire 
can help you and also to read a 
newly published booklet, “The Story 
of an Investor.” Use the coupon 
below. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Avenue, New York City 


Without obligation of any kind send me full details 
concerning the type of Brookmire service best suited 


to an investment fund of $ 
Also send a copy of your newly published booklet, 
‘* The Story of an Investor.” 





Name 








Address 
F.W.-520 


City. State. 
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when 
the 
time 
comes 


will you 
be ready? 


Here’s one bridge that you 
should cross before you come 
to it. . .that of ascertaining in 
advance when “the turn” will 
be reached in the market. 
Will it be next week. . .next 
month. . .next year? 


There is only one intelligent 
way to go about it. . .seek 
scientific, unbiased advice. 
Look to those who, having 
been right on the ma-ket be- 
fore, are most likely to be 
right AGAIN! 


We make no claims {though 
we could} but ask you to be 
the judge of our accuracy. 
Send the coupon below for 
“Market Action,” the weekly 
bulletin of stock trends, for 
the next three issues, without 
charge or obligation. 


WETSEL 


Market Bureau, Inc. 
Counsellors to Investors 


341 Madison Ave., New York City 
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Wetsel Market Bureau, Inc. F7-31 
341 Madison Ave., N. Y. City 


Without charge or obligation, please send 
me “Market Action” for the next 3 weeks. 
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WEEKLY RECORD OF EARNINGS 





—— — 931 19 
3 Months Ended March 31 nine tae 30 
: . 1931 1930 net ee ee $73. 206 $306.18 
Sh dea ee ||| ee b 
a A $58,225 d$76,585 Standard wot: — 
rshare...... 0.06 nil | per share... |”. 0.33 eon 
Affiliated Products Superior Steel " a 
| eae: aes yt 163,780 net d144,428 a73 380 
per share...... 07 0.42 per share..|.”: nt 
American Pneumatic ee a 8 he nil 
Vaeweaen (John R.) 
Bes ses ==> >> d154,201 n- ) ee ee 217,831 301,726 
per share... .. . nil per share...... 0.72 1.00 
American Rolling Mill Timken Roiler Besring 
ee d663,049 730,404 net... 1,314,639 3,106,659 
per share...... nil 0.51 per HE eect 0.54 , 1.29 
American Seating Unicel Aircraft & Transport 
_ Ree d96,225 d108,460 aa 806 648 900 931 
per share. ..... ni per share...... 0.30 0.39 
American Steel Foundries Waco Aircraft . ‘ 
_ eae 66,395 Ee ee aaa 430,112 
per share...... nil 0.91 rshare..| | -_— 
Anaconda Wire & Cable whic Sewing Machine  —” 
ood Le 50417 | net. .......... 440,062 476,988 
per share...... . : ni — 
Atlas Tack - share...... nil nil 
a ck eheews ss “ d26,329 22,167 
Brigg Manufacturing ai 12 Months Ended Jan. 31 
r oe” anufacturing 5 — 
Ae ptameapiag 43,731 760,737 onths Ended Jan 
per share...... 0.02 0.38 | Federated Department Stores 
Carman RS 2,098,959 2,740,114 
See 46,143 68,564 per share...... 2.34 3.18 
a per eee ea , 0.35 0.66 
— ner of America 
ee en 124,518 133,866 12 Months Ended Feb. 28 —— 
— share Cl. A. nil 0.26 
Columbian Carbon Lanston Monotype siivaie jae 
OS i ie ER 560.501 810,005 eer 576,227 862,789 
per share...... 1.04 1.62 per share... .!: 9.60 14.38 
Crosley Radio 
‘ a4 shia ae —— wm 12 Months Ended March 31 —— 
arnsda ,0rporation " 
(| Bevegetierin ue 0s | “Se Se ee ee reel 
per share Cl. A & ‘B 0.01 0.63 per SNS ed 8 84 Pa 3 92 
Deisel-Wem mer-Gilbert Crosley Radio . 
not Cee 155,368 a i <> eneneRE d917,648 431,059 
per share tte 0. 52 0.50 per share pee “ nil ' nil 
Diamond “Biectrical Manufacturing De Long Hook & Eye 
_. Se eee 20,008 26,645 net. . : 48.513 38.542 
per share...... 0.50 0.87 per share..... 4.53 3.60 
Fairbanks Company Holly Sugar ee , : 
net 465,209 , 40,400 |  net........... 1,345,558 186,505 
H per qo seceee nil nil per share...... nil nil 
ayes Body 
- tae 493,335 «106,695 5 eee & erm eae Baal 
ee a. nil nil are Cl. A 2.37 261 
ong-Be umber 
RE 700,446: 305,041 Morris Phillip) Led. 416.908 onda 
per share...... nil nil per share...... 1.02 
Lessing’s Owens-Illinois Glass 
| ee re 19,751 24,712 “ala at lie Stes 2,620,111 a 
per share...... 0.59 0.74 per share...... i eee. 
Mack Trucks + wos” i lal 
met. .........- d178,737 490,709 |  net........... 2,617,748 6,539,521 
per share...... nil 0.64 per share...... 0.18 1.51 
— ew 215,753 391,776 
_ eae 215, ’ 
per share... ... nil 0.03 12 Months Ended Dec. 31 
—e Company 
Ms eats st ecse d14,426 142,922 1930 1929 
per share...... nil nil | Atlantic Gulf & West Indies 
Motor Wheel Sy eee 589,553 2,868,914 
se TERS 44,792 594,435 per share...... 0.21 10.93 
a 0.05 0.72 — Corporation 
National | i Sa ee! AS anRerhree 330,362 393,863 
eae 45,714 32,431 per share Cl. A. 0.32 0.61 
per share...... nil 0.27 | Cosden Oil 
Newport Company Re d1,147,423 1,348,255 
“ JR eee 240,931 426,017 per share...... nil 3.72 
per share...... 0.41 0.82 | Crown Cork International 
New Jersey Zinc : SSE RAR 309,563 415,966 
RSE ae 860,769 1,671,867 oer share Cl. B. nil 0.28 
per share...... 0.44 . 0.85 | Fischman (I.) & Sons 
North Rasistcen Car =e ae 278,377 650,525 
_ See 124, wee 208,592 |  pershare...... On 3 én 
per share...... 1.07 Monolith i berkinna Cement 
Pacific Tel. & Tel. System Pe ate Gini a: 5% 21,244 219,190 
=a 834,042 2,981,553 Pacific Tin 
per share...... 1.99 1.88 oS Re d6,351 d3,207 
Panhandle Producing per share...... nil nil 
__ eee d126,557 37,225 | Penn-Mex Fuel 
per share...... nil nil ae cg 845, wee 283,510 
Patino ines Baers 0.71 
~ cae Bs w-si4 > ore d163,618 150,569 Piindeiphia & en Coal 
rshare...... nil 9.11 = LOLS wi 795,418 
Philadelphia & Reading Coal ge —__ | _ pershare...... 0.73 nil 
SAAS 656,366 630,006 scrdacd Oil of kattene 
per share...... 0.47 0.45 aa 6.371.488 cocccere 
Pittsburgh Screw & Bolt per share...... Zan * -0cnan 
a 3,192 778,763 | Shell Galen Oil 
per share...... 0.52 ae ae ere d5,095, | 17,573,249 
Poor & Company per share...... 1.26 
~~ SPeeene 211,204 629,135 Wieonsin Public Service 
per share Cl. B. 0.40 1.51 net. inasseses® 1041 O61 ve 134.208 
per share...... 
a ee Spring 11,604 di6.017 | Terminal R. R. Ass’n of St. Louis 
pt et ae "ni ” ni Bvt hike adn 'se 14,621 987,657 
per share...... nil nil 98 
per share...... 0.44 29. 
Shell Union Oil Vacuum Oil 
net. .... 2-20. d9,903,472 3,155,008 | net......... ..  20,393.487 35,767,627 
per share...... nil nil per s if 3.62 6.96 
Simm’s Petroleum Yukon Gold 1 
RS ci ha Gace d396,376 37,554 Sear . 220,374 440, pet 
per share...... nil nil per share...... nil 0.1 
d—Deficit. f—Before federal taxes. 
ERA ESTES AES LAE TST TI I IS 
THE FINANCIAL 


























WORLD 








A The equity suit brought against R. W. 
MeNeel, head of MeNeel’s Financial 
Service by two former associates who 
claimed that they were entitled to an 
accounting of the profits and property of 
the business, which they termed partner- 
ship property and profits, has been dis- 
missed as a result of a decree by Winfred 
H. Whiting, Justice of the Suffolk County 
(Mass.) Superior Court. Justice 
Whiting’s finding ordered that the bill 
brought by Messrs. Gomperts and Silin, 
the plaintiffs, be dismissed with costs 
taxed as in an action at law in favor of 
Mr. MeNeel who, it was found, is at the 
present time and always has been the 
sole owner of the business which he heads. 

Mr. MeNeel is a widely known invest- 
ment authority and at the time the suit 
against him was brought, considerable 
publicity about the litigation resulted. 
Justice Whiting, according to a copy of 
the decision received here, said in part: 

“I find and rule that the plaintiffs, or 
either of them, are not entitled to an 
accounting of the profits, property or 
assets of the business carried on under the 
name and style of McNeel’s Financial 
Service.” 


4 Pirnie, Simons & Company, Inc., an 
investment banking firm, has been 
organized under the laws of Delaware, 
with executive offices at 1 Wall Street, 
New York, to carry on business of Pirnie, 
Simons & Company, Inc., of Springfield, 
Mass. 


4 Clifford C. Johnson, member of the 
Rubber Exchange of New York, Inc., 
has become associated with Fenner & 
Beane, members of the New York Stock 
Exchange, as rubber consultant. 


4 Dyer, Hudson & Company, members of 
the New York Stock Exchange, have 
opened an office in the new Empire State 
Building. Paul Cassidy and Eugene 
Ruhlman are managers. 


4 Alexander Brown Griswold has been 
admitted as full partner in the firm of 
Alexander Brown & Sons, New York. 


4 Paul Willard Garrett, former financial 
editor of the New York Evening Post, has 
been appointed director of public rela- 
tions of General Motors Corporation. 


4 Otis & Company announce that L. R. 
Ford has been placed in charge of their 
new bond sales office in Boulder, Colorado. 


4 Eliot K. Bartholomew, formerly with 
the Wall Street Journal, is now in the rail- 
road statistical department of Wood, 
Struthers & Company, members of the 
New York Stock Exchange. 


4W. C. Langley & Company announce 
the appointment of Walter H. Bramman 
as their Baltimore representative. 


4k. C. Harvey, John G. Crego; E. E. 
Stewart, Van Louis Parmalee and Newell 
G. Welty, formerly identified with the 
customer ownership division of P. H. 
Whiting & Company, Inc., have resigned 
and formed R. C. Harvey & Company, 
Inc., with offices at 25 Broad Street, 
New York. 
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These Tables provide for the first 
time a practical means of select- 
ing common stocks at current 
prices upon the basis of any esti- 
mated trend of growth, dividend 
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Stock Growth and Discount Tables 
by S. E. Guild, of Scudder, Stevens & Clark, Investment Counsel 


The Modern Yardstick for Common Stocks 


FINANCIAL PUBLISHING COMPANY 
40 Wall Street, New York 


policy and future price-earnings 
ratio. They are essential in any 
sound evaluation of equities. Des- 
criptive circular upon request. 
PRICE $25.00 
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Am. Tobacco? 
Radio-Keith-O.? 
Studebaker? 


Elec. Pwr. & Lt.? 


free—as long as the supply lasts. 








Further Bear Market Ahead? —~ 


Or is market forming, now, sound base for 
later broad advance ? 


{| This, the most important question facing investors today, receives sound analysis in the 
latest market forecast just prepared for our Clients. Also these stocks are covered, whether to 


Buy, Hold, Sell or Exchange 


Kroger Grocery? 
Texas Corporation? 
Kennecott Copper? 
United Corp.? U. S. Steel? 
Anaconda Copper? 


"| A few extra copies of this valuable market forecast have been reserved for ‘distribution, 


Simply ask for ‘‘Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 





Columbia Carbon? 
Pan.-Am. Petrol.? 
Willys-Overland? 
Bethlehem Steel? 
Consolidated Gas? 


























DELAWARE & HUDSON 





continued from page 7 








business depression were most marked, 
and that the earning power of the railroad 
company under normal business condi- 
tions is substantially larger. The Dela- 
ware & Hudson Company received only 
$1 a share, or a total of $515,740, on its 
holdings of Delaware & Hudson Railroad 
Corporation stock in 1930. It is the 
policy of the company to draw from this 
and other affiliated companies only 
enough income to enable it to meet its 
dividend requirements at the annual 
rate of $9 a share. Consequently, the 
holding company showed net income 
equivalent to only $9.10 a share for the 
year. However, consolidated net income 
including the parent company’s share in 


the undistributed earnings of subsidiaries, 
amounted to $10.50 per share of Delaware 
& Hudson Company stock. 

Even this might seem a rather narrow 
coverage for the $9 dividend. However, 
it must be remembered that the main 
source of income is the company’s large 
investments other than those in the 
affiliated concerns. Even assuming that 
the company had received no dividends 
on the stocks of its subsidiaries in 1930, 
net income would have amounted to 
$7.58 a share. Last year the company’s 
average return on its bank deposits, loans, 
and marketable securities was 4.80 per 
cent. In view of the conservative char- 
acter of the commitments and the acu- 
men displayed by the management in 
investing these funds, income from this 
source may be regarded as steady and 
well assured, and not subject to sharp 
variation because of the influences of 
general business conditions. There is no 
indication at the present time of any in- 


27 


oh date stn Bi Rin? » 








THE FOREMAN 
NATIONAL BANK 
BUILDING 


and other representative buildings 
in Chicago 


EDISON 
SERVICE 


Commonwealth 
Edison 


Company 




















Chicago 

















The Investment Trust Journal 


Published eyery other Saturday contains valuable 
articles for investors, charted averages, complete analytical 
tables on all ‘‘listed’’ investment trusts, Inquiry Depart- 
ment, fixed trusts table, a complete summary in each issue 
of all investment trust developments, and other features. 

$5.00 A Year—26 Issues. 35c A Cop 

Or—Trial Subscription of Four Issues for $1.00. 

Published by: 
1, T. JOURNAL CORP., 82 WALL ST., NEW YORK, N.Y. 
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clination on the part of the management 
to use these funds for purchase of railroad 
stocks which would be more speculative 
than the present investments, with a view 
to consolidations, or for other purposes. 

The other important subsidiary of the 
Delaware & Hudson Company is the Hud- 
son Coal Company, one of the largest pro- 
ducers of anthracite in this country. 
While the equity in Hudson Coal is largely 
neglected in evaluations of Delaware & 
Hudson Company common stock, it is 
quite possible that the coal company will 
contribute substantially to the dividend 
income of the parent concern in the next 
few years. 

At the current market price of 130, 
Delaware & Hudson Company common 
stock offers a yield of 6.90 per cent. The 
dividend appears secure, particularly in 
view of the company’s very substantial 
eash holdings. 








THE TREND OF THINGS 


continued 





from page 4 








creased buying on the part of consumers, 
and even present low prices for the metal 
have not brought out very impressive 
demand. 

Movement of goods continues to gain, 
with freight car loadings for the week up 
about 16,000 cars; this increase (which we 
predicted last week) was but slightly 
less than the normal seasonal expecta- 
tion and, all in all, the rails have been 


giving fairly good accounts of themselves’ 


for the past two months. Agitation for 
increased freight rates is being heard 
with increasing emphasis, but too much 
hope should not be placed in the pos- 
sibility of such a development. While 
the roads undoubtedly deserve higher 
rates (as evidenced by last year’s return 
of but 3.36 per cent on property invest- 
ment), it appears first that general indus- 
trial revival will be the factor which will 
lift them out of their present valley of 
low earnings. In the second place, it is 
entirely possible that rate increase pro- 
posals are being made in order to forestall 
any moves for a general reduction to 
‘‘aid”’ depressed industry. 


AAA 
Credit Situation 


HE real beneficiary of the reduction 

of the New York rediscount rate will 
probably be the bond market, and bond 
prices have been showing successive gains 
each day for more than a week. Here- 
tofore, changes in the rediscount rate 
have been followed by changes in the 
same direction in rates paid depositors by 
the New York Clearing House banks; 
latter have not yet reduced their in- 
terest paid on balances, but probably will 
do so before long. The effect: of such 
action would be two-fold: large depositors 
would turn to high grade bonds for a 
more liberal return, and a certain amount 
of funds would be withdrawn by the 
Interior. The result in turn should be a 
more even distribution of ‘‘cheap money” 
with its generally beneficial effect upon 
trade and industry. 

The Federal Reserve authorities appear 
to be more determined than ever to make 
the investing public ‘‘bond conscious.” 
Their aim is, of course, to make the bond 
market so attractive that new issues can 
be floated with little or no difficulty, with 
the funds thus raised being used for new 





construction, plant additions, and gop. 
porate improvements. Dressing up the 
background, as is now being done by 
means of the easy money policy, wil] do 
much toward popularizing bonds, par. 
ticularly those of the higher investment 
classifications. A return of greater jp. 
vestor confidence (which should come 
with the first signs of even slight im. 
provement in corporate earnings) jg 
therefore about the only factor needed 
to mark up the price of secondary bonds, 

Reduction in the Bank of England's 
discount rate apparently was the result of 
the feeling that extreme money ease in 
New York warranted a cut to avoid the 
danger of gold loss. 


AAA 
Barometer Changes 


6 fei is a period of mixed trends ip 
employment. Although the number 
of workers in the building lines, for in. 
stance, is showing a seasonal increase, 
seasonal factors are also at work in such 
cases as steel mill employees, the number 
of whom has been curtailed in line with 
declining steel production. On the whole, 
therefore, little material change in the 
general level of employment can be 
anticipated during the coming several 
months and we have moved our employ- 
ment indicator down to a neutral position, 

Automobile output continues to gain, 
but it appears highly probable that the 
current month will witness the peak in 
production, with June output somewhat 
below May levels. The indicator for this 
item has been lowered to neutral. The 
earnings indicators for the automobile 
companies have not been changed for the 
reason that second quarter earnings state- 
ments, which will not be available for 
six weeks or more, will in all likelihood 
show some rather marked gains over 
those for the first quarter. 

The spring buying season is receding 
and the merchandisers are approaching § 
the usual summer dullness. Indicators 
for future retail sales and earnings of the 
merchandising companies have been 
lowered one point below neutral on a 
seasonal basis. 


AAA 
Market Valuations 


ITTLE change was recorded in the 

total value of stocks listed on the 
New York Stock Exchange in the week 
of May 6-13. According to Tue Frnan- 
c1IAL Wor.tp Index on page 3, values 
receded only $20,000,000. A sharp mid- 
week advance had enhanced values 
$1,060,000,000, which followed last week's 
increase of $1,490,000,000 but it was not 
able to maintain its gain. The month of 
May has thus far not altered values 
materially, showing an advance of $130, 
000,000. It is worthy of note that with- 
out losing ground, an improved technical 
position has resulted from the decline 
in brokers’ loans during the same 
period with a new low record established. 
The current ratio of 3.43 per cent of 
loans to values compares with 3.40 pet 
cent at the start of the month and with 
the high record of 10.23 per cent. While 
this indicates a lack of public participa 
tion it also establishes the fact that 
those who are borrowing on their hold- 
ings are well protected and fortified 
against necessitous selling. The turi 
over in stocks was again very light fot 
the week, amounting to only 3.48 pé 
cent of the listed shares. 
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Stock Exchange Rules 
On Fixed Trusts 


Some weeks ago in a speech on “‘ Busi- 
ness Honesty,”’ Richard Whitney, presi- 
dent of the New York Stock Exchange, 
criticized some of the policies of the so- 
called fixed trusts and predicted that the 
Exchange would draw up a set of rules for 
such of its members as are identified with 
the distribution of these shares. Subse- 
quently the Stock Exchange published 
its requirements for the fixed type of 
trusts with which members wish to be- 
come identified in connection with their 
organization, management or distribu- 
tion. The features stressed in the re- 
quirements relate to “‘loading’’ charge, 
advertising methods, and the term ‘‘fixed”’ 
trust. 

With respect to the loading charge, the 
Exchange requires that the amount be 
stated in terms of percentage of the value 
of the underlying property at the date of 
the issuance of the circular. A point of 
importance is the method of computing 
the loading. In some instances the load- 
ing charge is determined after the addi- 
tion of accumulated income but under 
the new rules, the load must be figured 
before the addition of accumulations. 
Any periodical charge must be stated as a 
percentage of the current annual income 
and may also be stated as a percentage of 
the value of the underlying property. 

In his speech, Mr. Whitney paid par- 
ticular attention to the advertising 
methods of the fixed trusts, especially the 
“hindsight” or ‘expectancy table’”’ method 
which has been used by most fixed trusts 
in their sales literature. This method 
tells what would have happened if the 
trust had been set up some ten, fifteen, 
or twenty years. Inasmuch as the ma- 
jority were formed only a year or so ago, 
the statement of past performance, as 
Mr. Whitney said, ‘‘is purely imaginary.” 
He went on to say: ‘‘I doubt véry much 
. whether any of us would have bought in 
1900 the securities which are today con- 
sidered eligible for a fixed investment 
trust portfolio. Even in 1920 I doubt if 
we would have chosen a list of securities 
which would include all the great names 
of today. Certainly we would have 
chosen some securities which would have 
depreciated and the average of our choice 
would have been far from the rosy picture 
presented in most fixed investment trust 
circulars.” Under the rules of the Ex- 
change this method of advertising has 
been prohibited. 

- The term ‘‘fixed’’ must not be used by 
any trust in which substitutions of securi- 
ties may be made; a trust may not be 
described as being of the restricted man- 
agement type if neither the trustee nor 
the depository corporation may elimi- 
nate securities (other than those resulting 
from split-ups or stock dividends) except- 
Ing under some fixed formula, nor if 
either the trustee or the depositor cor- 


Poration has a wide discretion in elimi- 
nations. 
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BUTTONS 





You’re climbing into your last clean shirt — racing against 
time to keep an appointment. And zip! A button snaps... 
flies across the room ... scuttles under the bed. As with 
malice aforethought, it’s left a location on your shirt decid- 
edly open to public inspection. 

If it happens in a Statler room, you needn’t raise your 
blood pressure, phone frantically for the housekeeper or 
curse the way of buttons. Merely pick up a threaded needle 
from your pincushion, select a new button from the assort- 
ment and — with experience born of stern necessity — bully 
a new button into place. 

Providing every Statler dresser with a well-supplied pin- 
cushion is just one of the pleasant ways in which we antici- 
pate emergency needs and every-day wants —just as we 
provide expert valet service and efficient iaundries in all our 
houses to give you one-day service. . 

This thoughtfulness is reflected in other conveniences: 
The morning newspaper that’s slid deftly under your door, 
the private bathroom with shower, circulating ice water, 
radio reception and bed-head reading lamp with every room. 

Our guests appreciate these services, even as they appre- 
ciate the quiet, courteous attention of our employees. And 
most of them realize that it was the Statlers who first pro- 


vided these innovations, which are now necessities in the 


Modern Hotel. 


BOSTON 
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4 Claude Neon Lights st 
U. S. Cireuit Court of Appeals, Cincin- 
nati, has handed down a decision holding 
the Claude Neon patent 1,125,476 to be 
valid and infringed by Sunray Gas Cor- 
poration. The decision upholds the find- 
ings of the Cleveland District Court 
which previously held the defendant liable 
for profits and damages and enjoined it 
from further infringement. 


4 Columbia Pictures — 


Price of shares drifted to a new low in line 
with the recent selling of the amusement 
group. In the half year ended December 
27, 1930, company earned $1.45 a share 
or approximately the full year’s dividend 
requirement of $1.50. Showing, how- 
ever, was 41 per cent under the corre- 
sponding period of 1929, the decline being 
attributed to a contraction of foreign 
business. Improved arrangements for 
handling foreign distribution, and several 
new picture releases may bring net for 
the year ended June 30, 1931, to about 
double the annual dividend requirement. 
While the big factors of the field are 
beset with adverse conditions, Columbia 
Pictures, because it is solely a producer 
and has no theatre problem, appears to 
be going ahead. 


4 Crowley Milner —" 
While company earned only $1.86 a share 
for the fiscal year ended January 16, 1931, 
company’s president has assured stock- 
holders that the present annual dividend 
of $2 will be continued. In operating a 
large department store in Detroit, Michi- 
gan, company has suffered from the large 
unemployment which has existed in the 
automobile industry during the past year. 


4 Deisel-Wemmer-Gilbert ed 
A small gain in net to 52 cents a share for 
the first quarter as compared with 50 
cents in the first quarter of 1930, indi- 
cates that company’s business is relatively 
stable despite the depression. 
has been pushing its popular priced line 
of cigars, which are now cellophane- 
wrapped, and a gain of $241,000 in sales 
for the first three months was accompanied 
by a gain of $4,000 in net earnings. 


4 Fageol Motors — 


Estimated sales and delivery of completed 
units for May give every indication of 
comparing favorably with April sales, 
which was the company’s peak for the 
past eighteen months period. Plant went 
into full production during April with 
two eight-hour shifts and the largest 
number of employees working for a year 
and a half. 


4 General Theatres Equip. pfd. ““D” 
Stock has been a weak factor because of 
uncertainty’ concerning continuance of 
the dividend. As company has out- 
standing $30,000,000 of funded debt on 
which the annual interest charges and 
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amortization amount to $1,850,404, it 
must look to its holdings of Fox Films 
stock to provide income to cover these 
charges. On the basis of the 1930 report, 
General Theatres earnings, aside from 


its income from Fox, amounted to about . 


$1,000,000 or about $850,000 short of 
bond requirements. Thus this amount 
must be provided by Fox Film dividends. 
As the holdings of Fox are estimated at 
about 1,100,000 shares, a $2 dividend 
basis for Fox Film would be sufficient to 
cover bond interest requirements. A $4 
rate, however, is necessary if the divi- 
dend on the preferred is to be maintained. 


4 Hammond Clock —_— 


As one of the few companies to show gains 
during the present period of uncertainty, 
company reported net for fiscal year 
ended March 31, 1931, equal to $5.46 a 
share against $1.68 a share in the previous 
fiscal year. Marked increase in earnings 
is attributed to the increasingly favorable 
reception of the company’s line of 
synchronous electric clocks for which 
national distribution was attained last 
year. Company has recently introduced 
several new models, including the Gregory 
calendar clock, the development expenses 
for which have been entirely written off. 


4 Hazeltine _— 


Company has filed suit in Philadelphia 
Federal Court against A. Atwater Kent 
individually as a result of the decision by 
the Federal Courts of New York and 
Philadelphia that the Atwater Kent 
Manufacturing Company had infringed 
on patents owned by Hazeltine. 


4 Johnson Motor = 


Outboard motors of company are under- 
stood to have been meeting a favorable 
public reception this spring. Company’s 
principal products include the Johnson 
Sea Horse outboard engine’ ranging in 
weight from 27 to 124 pounds. In an 
attempt to offset the seasonal nature of 
the business, management has recently 
developed several other products of an 
allied nature which should result in a 
more level rate of production throughout 
the year. In addition to producing 
motors, company manufactures a com- 
plete boat known as the Aqua Flyer, and 
also offers a line of motor boats of a type 
suitable for use with outboard engines. 
Competition in the field, however, con- 
tinues keen. 


4 Lerner Stores “B” 


April sales were $152,918 or 7.1 per cent 
in excess of the $2,162,259 reported for 
April, 1930, while ffor the first four months 
of the current year the gain was $851,672 
or 12.3 per cent as compared with a year 
ago. The stock selling around 30 yields 
over 6.50 per cent contrasted with a yield 
of approximately 4 per cent in the second 
quarter of 1930. 


4 Pines Winterfront “Cc 


Unfilled orders for company’s battery. 
filling unit and direction signal light sets 
have been increasing rapidly since their 
recent announcement. Large scale pro- 
duction of the new items will be started 
before the end of the month, when im- 
mediate delivery will be possible. This 
new division of the business is expected 
to level out the seasonal curve of the an- 
nual business. 


4 Rice-Stix Dry Goods et 


Sales for the month of April, while still 
under 1930 levels, showed a gain over 
March, which was the best month since 
June, 1930. Collections are reported as 
holding up well, and inventories are at 
the lowest levels in several years. 


4 Stroock, S. ‘c 


A subsidiary known as the Stroock Manu- 
facturing Company has been formed to 
specialize in the production of women’s 
and misses’ coats, utilizing entirely the 
Stroock fabrics which include camel and 
llama hair cloths. 


4 Stutz Motors “Dp” 


It is reported that the company has been 
operating on a production schedule which 
guarantees a profit through the first six 
months’ period of the current fiscal year. 
Recent alterations in plant and equip- 
ment will permit a saving of $3,000,000 
annually on production at normal 
capacity. 


4 Universal Pictures “Ti 


A net profit of $1,045,336 for the quar- 
ter ended January 31, 1931, compared 
with a net loss of $18,811 in the same 
quarter of the previous year, is accounted 
for by a change in accounting methods of 
write-offs which was adopted in Novem- 
ber, 1930. There is, therefore, included 
in the recent quarter earnings the reve 
nues on pictures of the prior season 
releases, as the cost of production has 
already been completely written off. 


4 Vacuum Oil “Bi 


It is expected that by the close of the 
month the Department of Justice will 
have decided whether or not to appeal 
the Vacuum-S. O. of N. Y. ease to the 
United States Supreme Court. Should 
the government decide not to appeal, 
the way would be clear for the consumma- 
tion of the merger. Continuation of the 
ease, of course, would mean further delay. 
There has been no change in the agree 
ment between the two companies since 
the announcement on February 21, 1930. 
The assets of both organizations will be 
united under the name of General 
Petroleum Corporation which would 
exchange three shares for each one share 
of Vacuum Oil and one share for each 
share of Standard Oil of New York. 
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Pe- Pay- Hrs. of 
Company Rate riod able Record Company Rate riod able Records 
MMIC, CAGAP. . sods ssavscees 134e Q Apr. 28 Mar.31 Horn & Hardart pf. S. Y.). ..-$1.75 Q June 1 May 11 
Aluminium, Ltd., 6% pf....... $1.50 Q June 1 May 15 Lake 2 Bup. po A 2 eee $1.75 Q June i May 15 
ee ; June ay 
Amer. angie sere eresesceees $ aed 3 — 2 ed . sien @ ao ) Co. Ltd., pf rete $1.75 Q June 1 May 15 
Amer. Sec. Corp., P.....-+++++ y y Lehigh Port C pf............. $1.75 8 July 1 June 13 
Am. Wat. Wks. & EL. .......... 75e Q Aug. 1 July 10 May Dept. Stores............ 6214¢ June 1 May 15 
Dopt. pf... ...secsscecess $1.50 Q July 1 June 12 ORES 5 i: 6214¢ Q Sept. 1 Aug. 15 
Animal Trap. Oe 87%e Q May 1 Apr. 20 MeadCorp.pf............... $1.50 Q June 1 May 21 
eeeA, CN dulecs 0080040005 40¢e S June 1 May 15 MengelCo. § Bees ss ected $1.75 Q June 1 May 15 
Atlantic Refining.............. 25e 8 June 15 May 21 Mid. Sta. Tel. 7%pf.......... $1.75 Q Apr. 1 Mar. 20 
Atlantic Secur. pf.............. 75¢ June 1 May 15 Mid-West Tel. A............. 4334¢e Q June 15 June 5 
ROME: 5060 csdusvnsevedd $1 Q June 10 May 29 mnie, W. Penn. Pub. Sep. 7% 
ES SS er ere Ne ee a ee ee 334¢ Q July 1 June 15 
Beldg-Cort., Ltd.,p.......... $1.75 8 June 15 May 30 Motor ERR Re iy 25e¢ Q June 10 May 20 
DNS. css bon nsdaaddcasay 50¢ June 15 May 25 Murphy(G.C.)Co............ 40¢ Q June 2 May 21 
MOOR, 5 o435000nbeedse 374%4e Q June 2 May 18 Br TY 66. ocscnsnccesceds $1 S July 1 June 20 
Bondshare i. Fisieapeesaa 25¢ Q Apr. 15 Apr. 1 ee GEE MR 50c .. July 1 June 20 
Brach (E. J.) & Sons............ ec Q June 1 May 16 National Dairy Prod........... 65¢ = § July 1 June 3 
Brill Corp. ot PRE ery $1.75 Q June 1 May 19 Nat. Sugar ‘grt agape July 1 June 1 
Bridgeport City Tr............. 75¢ Q May 1 Apr. 22 Newbery (eo eee 2. July 1 June 16 
Bulova Watch pf............ 87\4c 8 June 1 May 15 NewEng. Pub. Ser. $7 p.1. pf.. 81 Q June 15 May 29 
Ss ods ara aa ano $2 May 15 May 7 i oS: ee Q June 15 May 29 
California ie, ie re $1.75 g May 1 Apr. 20 NewportCo................... 30 x June 1 May 23 
Calumet Cot Mills.............. $3 S May 1 Apr. 15 | SE Ae ee ee y June 1 May 23 
Canada Vinegars............... 40e Q June 1 May 15 NorthernR.R. of N.J.4%gtd... Q June 1 May 16 
Can Cottons, Ltd., pf......... $1.50 Q July 4 June 20 North Phila Trust.............. 3 Q May15 May 5 
Canadian Pacific.............3144¢ .. June 30 June 1 —— n Nat'l Bk. & Tr. 
Cent. Ark. Pub. S. pf.......... $1.75 Q June 1 May 15 i” SP a eee 2.50 8 May 5 May 4 
Cent. G. & E. $6.50 pf....... $1.62144 Q June 1 May 16 Northwest’ n Pub. Serv.,7% p..$1.75 Q June 1 May 20 
o. eS ! errr $150 Q July 15 June 30 eae 150 Q June 1 May 20 
SEGA ae ee $1.50 Q July 15 June 30 Netens Nat. Bk. & Trust 
On Td. Hin. 7% cum pf. . . .$1.75 8 June 1 May 20 aR ie i: $2.50 S May 5 May 5 
Chicago Invest. pf. rece earutes 75c June 1 May 20 Ohio Power6%pf............ $1.50 Q June 1 May 11 
Chi. & Nor. West RR... ... $1 Q June 30 June 1 Pheonix Sec. Corp. ppt “SOE P 75e .. June 1 May 25 
ER ery :.$1.75 Q June 30 June 1 Pillsbury Flour Mills........... 50e 8 June 1 May 15 
Chi. ap Te As caxessess 65¢ M June 1 May 19 Prentice Hall$3pf............. 75¢ Jzne 1 May 20 
“) ORAS Pee: 60e M June 1 May 19 Public Elec. Lt. pf............ $1.50 Q June 1 May 23 
Columbia] SS ee 75c Q June 2 May 19 RadioCp.Am. pf.A.......... 87ive Q July 1 June 1 
Columbia Pict. pf. LEE 75¢ Q June 2 May 19 Li ety tenes $1.25 Q July 1 June 1 
Community Wt. Ser.......... 12%¢e .. June 15 June 1 = SAR ES 50c Q June 15 May 30 
Comwith. Corp. (O)..........3144e Q Mar. 31 Mar. 20 CRRA ae ee 75 Q June 15 May 30 
Congol. Nairn pf............. $1.75 8 June 1 May 15 Ser ew. Corp. R. I. 6% pr. pf....75¢ Q June 1 May 15 
a 62\e June 1 May 15 Sr ae 37) ée Q June 1 May 15 
CS cc cicucce. wenennes 10c Q June 1 May 21 ShipCarLinepf..,........... $1.75 Q May 29 May 15 
Consol. Hotel f., ‘ BS ee 5 ghee 3714¢ 3 May 20 Apr. 30 Smith,A.P.&V.pf.......... 874<e Q June 1 May 9 
Continental Chi. pf............ 75¢ June 1 ay 15 Spencer Kellogg&S............ 20e Q June 30 June 15 
EN cari cans oe cutee 50 3 June 1 May 20 Stand Steel Ltd., pfA........... 75e Q July 1 June 15 
Crum & Forster Ins, Shares A... .25¢ May 29 May 19 StrombergC. T. Mfz............25e Q June 1 May 15 
ne Gotan k a 5s kale 25¢ Q May 29 May 19 SS a ae $1.62} Q June 1 May 15 
re $1.75 Q May 29 May19 Ulen&Co..................... 4%e Q July 15 July 1 
Cumber Pipe Line.............. 50c 8 June 15 May 29 ON OS eee 33-% $ July 1 June 20 
Doehler - Cast 7% cum. pf. .87!4e duty 2 Jape, Cathie canes cicscces css $1 Q July 1 June 1 
OR a Q June 1 May 15 U.S, Dairy Prod., A.. $1.25 Q June’ 1 May 20 
Federal Soin Ae Pi Q May 15 May 5 © Virginia Iron Coal & Coke, ‘pf. ry 50 Q July 1 June 13 
et es cee $1.50 Q May 15 Apr. 30 be ~ (H.)-G’derham & Worts, 
Fed Tieht & Tr CS a ie Ce ee ee ee a ae 124ée Q June 15 May 22 
NSO AR CRRES Die eee: $1.50 Q June 1 May 15 Waitt & Bond, ae 50e Q June 1 May 15 
Pld ye = 8744e Q June 1 May 15 Wash. By &ie........... $1.75 Q June 1 May 16 
No ciscls aha baG ees om $1.75 Q June 1 May 15 a Eee $1.25 Q June 1 May 16 
Prd Se ere 75¢c Q June 12 May16 Welch a ey ee ote 25e Q May 29 May 15 
eee $1.25 Q Aug. 1 July 6 ON ho 555 5.0.55 oss 25e .. May 29 May 15 
Houst. G. Gas pf.,A.......... $1.75 Q June 1 May 16 = Auto. Sup. A............. 75ec Q June 1 May 20 
oy oo gn wis gle ake Ne Sa ee ee ee) ee ra 75¢ Q June 1 May 20 
tend to enhance the equities behind 
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available surplus. Another group may 
be expected to dip moderately into 
accumulated surplus to pay dividends 
perhaps not justified by current earnings, 
while a fortunately small number of 
corporations will keep up payments for 
window-dressing purposes, in contradic- 
tion to legitimate business practice. 
From the foregoing it is apparent that 
when an investor is buying yield he 
should be reasonably alive to the inde- 
terminates of the situation which may 
be indicated by the following questions: 


Do current earnings show a good 
margin over current dividends? 

Has there been evidence of a sta- 
bility of earnings in the past sufficient 
to indicate a continuance of divi- 
dends in the future? 

Does the trend of earnings hold 
out reasonable hope of increased 
payments or extra dividends in the 
next few years? 

Does the current high yield fore- 
cast doubt as to maintenance of 
dividends over the reasonably proxi- 
mate period of time? 

Is the low yield indicative of an 
ultra-conservative policy which will 
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Is the investment to be made on 
the basis of accepted risk and a cur- 
rent high income return, or at a com- 
paratively low yield with the expecta- 
tion of a higher return as time goes 
on? 


Between the extremes there is a middle 
zone which includes many sound invest- 
ments giving the investor what may be 
considered a fairly safe and satisfactory 
return. This combination may be found 
not only in earefully selected bonds and 
preferred stock but also in common 
stocks. Greed in the attempt to com- 
mand an excessively high rate of return 
on invested capital has undoubtedly 
exacted from investors as large a penalty 
as out-and-out speculation on price 
changes, and should be guarded against. 


DIVIDENDS 














The 
North American 
Company 


QUARTERLY DIVIDENDS 


No. 109 on Common Stock of 24% 
in Common Stock (at the rate of 1 /40th 
of one share for each share held); and 


No. 40 on Preferred Stock of 14% 
in cash (at the rate of 75 cents per share) 


Will be paid on July 1, 1931 to re- 
spective stockholders of record at the 
close of business on June 5, 1931. 


Robert Sealy, Treasurer 





























CParamount Gpiclures 


PARAMOUNT PUBLIX CORPORATION 
COMMON DIVIDEND 


PLEASE TAKE NOTICE that the 
Board of Directors has this day declared a 
quarterly dividend of sixty-two and one- 
half cents per share on the Common Stock 
of this Corporation payable June 27th, 
1931, to stockholders of record at the close 
of business on June Sth, 1931. 














ELEK JOHN LUDVIGH, 
May 11th, 1931. Secretary 
SS 





Monongahela West Penn 
Public Service Company 


NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend No. 
32 of one and three-quarters pe. cent 
(4334¢ per share) upon the 7% Cumu- 
lative Preferred Stock, for the quarter 
ending June 30, 1931, payable July 1, 
1931, to stockholders of record at the 
close of business June 15, 1931. 


S. E. Mrtter, Secretary. 
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May 12th, 1931 

The Board of Directors has declared a quarterly 

dividend of 134% on the Preferred Stock of this 

Company, payable oh the 15th day of June, 

1931, to stockholders of record at the close of 
business on the 29th Se of May, 1931. 

Checks will be mailed 
DAVID BERNSTEIN. 
Vice President & Treasurer. 














DIVIDEND 








Atlas Utilities 
Corporation 
DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that a dividend 
of 75¢ per share for the quarter ending 
a 1, 1931, has been declared on the $3 
reference Stock, Series A, of Atlas Utili- 
ties Corporation, payable June 1, 1931, to 
holders of such stock of record at the close 

of business on May 20, 1931. 
Wa ter A. PETERSON, Treasurer. 
Dated, May 14, 1931. 
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= CITY 


ICE AND FUEL COMPANY 


Directors of The City Ice and Fuel Company 
have declared the regular quarterly dividends of 
15% per cent on the 6% per cent preferred stock, 
payable June 1, 1931 and 90¢ per share on the 
no par common stock, payable May 30, 1931, to 
stockholders respectively of record May 15, 1931. 


H. W. DUNKLE, Secretary. 





_—- 











TENNESSEE CORPORATION 
61 Broadway, New York 
May 12, 1931. 


e Board of Directors of the Tennessee Corporation 
Peo this day d declared a quarterly dividend of twelve and 
— (12 4 — — e on t — — 
stan capital stock o e company, 

15, 1931, to stockholders of record at the close, of business 


May 29, 1 
‘cea E. H. WESTLAKE, Treasurer. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


( Principal features of this page elaborated 
and interpreted in the “Pend of Things” 








A AVERAGE STOCK PRICES 











1931 1930 
May 13 Mayé6 Apr.29 May 14 
Baliraeds. ....< sass eee 98.30 97.60 155.68 
EnGuUswTIAIS. ...cccscece 87.64 87.34 82.04 171.20 
ee eee ee $2.18 82.48 78.48 159.81 
A FEDERAL RESERVE REPORTS, MEMBER man KS vin 
19% ¢ 
(000,000’s omitted) May 6 Apr. 29 May 7 
Deposits—New York City........ $7,026 $7,070 $6,672 
Deposits—Outside New York City. 14,148 14,222 13,785 
Loans on Securities—N. Y. C..... 3,045 3,003 3,409 
Loans on Sec.—Outside N. Y. C... 3,991 4,049 4,850 
tInvestments—New York City..... 1,180 1,182 872 
tIinvestments—Outside N. Y. C.... 2,696 2,725 2,083 
Total loans and discounts......... 14,922 14,993 16,852 
Total net demand deposits........ 13,608 13,664 13,327 
Total time deposits. ............. 7,422 7,410 7,099 
{Other than U. 8. Govt. securities, 
AWEEKLY BANK CLEARINGS 1931 1930 
(000,000’s omitted) May 2 May 3 
i oe 6 | rr | $8,263 
Outside of New York City........ 3,125 3,983 
1931 1930 
A MISCELLANEOUS May 13 May 14 
Total brokers’ loans (000,000)..... $1,671 $4,007 
Federal reserve ratio (System)..... 845% 83.6 % 
Federal reserve ratio (N. Y.)...... 90.4% 86.8% 
1931 1930 
May 2 May 3 
DORE COP DORIA 6 oo coe cccsces 775,291 943,674 
1931 1930 
May 9 May 10 
Daily Av. Crude Oil Prod. (bbls.).. 2,468,700 2,595,150 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par May13 May 14 May13 May 14 
$4.8624 England. ...$4.86% $4.8513/16/§Wheat...$0.8454 $1.02 % 
3.02 France..... 3.914% 3.92% | Rye..... 5) eS ee 
BimG BOW. o.c50 5.23 % 5.24 % Flour.... 4.80 5.85 
13.90 Belgium*....13.9034 13.94% Coffee... .06 .09 4% 
23.82 Germany....23.814% 23.85% Sugar....  .0440 .0490 
14.069 Austria..... 13.96 14.25 CC 17.26 20.76 
40.20 Holland..... 40.1514 40.19 Steel. ... 30.00 33.00 
26.80 Denmark...26.7634 26.74 Lead.... .0375 .0560 
26.80 Norway..... 26.76% 26.74 Copper 09 13 
26.80 Sweden..... 26.7934 26.80% a -0335 .0460 
49:85 dJapan...... 49.37 49.37 . -2325 .33 
42.45 Argentinat..31.31 38.18 Cotton -0975 16.35 
#12.00 Brazilf..... 6.55 11.85 | ae 2.27% 4.2 
tia) aa 12. 12.10 Rubber -0640 -1430 
1.00 Can.Dollar..99.93 99.90 Gasoline. .113 143 








*Belga. tPaper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 
April 25 week 


EASTERN DISTRICT 1931 1930 % 
RD ED a ans aa iw c'eee 47,838 59,727 —19.8 
Onesapenke & Ohio... ..... 2.020% 27,57. 33,997 —18.9 
Cleve., Cinn., Chicago & St. L.... 21,710 26,875 —19.3 
Delaware & Hudson............. 17,479 16,779 + 4.2 
Delaware, Lackawanna & West.... 19,125 2,003 — 4.4 
RRR rads sap a ee 32,037 35,320 — 9.3 
oe ge ee ere 21,157 27,572 —23.3 
N. Y., New Haven & Hartford.... 27,884 31,959 —12.9 
New York Central............... 59,452 70,145 —15.1 
N. Y., Chicago & St. Louis....... 15,745 19,642 —19.8 
IID sir as te atc ow ss nw le S 120,099 142,263 —15.6 
BS en 11,021 13,195 —16.6 
iste ER aR ens ea 36,805 43,473 —15.3 
Western Maryland............<. 8,330 9,138 — 8.8 
SOUTHERN DISTRICT 

Atlantic Coast Linc... .......s20% 19,122 18,295 + 4.5 
eT. cece se seee 32,060 41,544 —22.8 
Louisville & Nashville........... 26,251 33,197 —20.9 
Ne 8 ee 15,170 15,728 — 3.5 
Southern Ry. System............ 40,847 44,980 — 9.3 
NORTHWEST DISTRICT 

Chicago & Great Western........ 5,728 6,365 —10.2 
Chi., Milw., St. Paul & Pacific.... 29,799 35,883 —17.0 
Chicago & Northwestern......... 38,153 43,883 —13.1 
ne ae io ip wih 11,881 14,880 —20.2 
Oe 11,893 16,109 —26.2 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 30,055 37,344 —19.8 
Chicago, Burlington & Quincy..... 25,922 32,284 —19.7 
Chicago, Rock Island & Pacific.... 24,408 30,102 —18.9 
Chicago & Eastern Illinois........ 5,498 6,841 —19.6 
Denver & Rio Grande Western.... 4,356 4,908 —11.3 
Southern Pace... 2.0.2. ee ccces 23,267 28,615 —18.7 
a ok dowel ve 21,683 24,029 — 9.8 
Co ee ee 3,000 3,106 — 3.4 
SOUTHWESTERN DISTRICT 

Kansas City Southern........... 4,637 5,500 —15.7 
Missouri-Kansas-Texas........... 8,528 9,719 —12.2 
ee ee ee ne 26,535 33,577 —20.1 
St. Louis-San Francisco.......... 13,340 17,194 —22.5 
St. Louis-Southwestern........... 5,153 5,854 —12.0 
2 Se eee eee 0,495 - 1.9 


10,299 10,495 
(Compiled from American Railway. Association figures) 
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-THE UNIVERSAL LEAF TOBACCO COMPANY—A well-known 













TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 

direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N, Y- 


2 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows strikingly 
the difference between catalogs that merely present products for the 
prospect's consideration and catalogs that are salesmen in themselves, 
Copies will be sent only to business executives who request it on their. 
stationery. 

TEXTILE BUILDING. A circular about the First Mortgage 6% 
Sinking Fund Gold Loan Bonds of that building is issued by a promi- 
nent member of the New York Real Estate Securities Exchange, 
Copy on request. 

FINANCING PUBLIC WORKS WITH ECONOMY—A 20-page © 
booklet, issued by one of the largest and best-known firms of invest- — 
ment bankers, explains the advantages of State financing and owner- 
ship of toll bridges. Copy on request. 

DIVIDEND-PAYING STOCKS BELOW $20—A New York Stock — 
Exchange firm has issued a bulletin describing a list of dividend — 
paying stocks selling under $20, together with earnings and outlook ~ 
for each. 4 

WHAT 1930 REVEALED ABOUT AMERICA’S LARGEST BUSI- 
NESS—Is contained in the annual report of General Foods for 1930, © 
prepared originally to give their 42,000 stockholders a more intimate 
story of General Foods Corporation, now available to the public, ~ 
This booklet gives an insight into the food industry—America's % 
Largest Business—and contains the kind of information that the —~ 
thoughtful investor likes to have. Copy upon request. d 

AN INVESTMENT PROGRAM IN COMMON STOCKS—This is 
a circular describing a method of investment suited to the difficult ~ 
conditions of today and the probable conditions of tomorrow. 
Copy on request. 

FEDERAL LAND BANK BONDS—A new booklet issued by one of: 
the largest investment banking houses in the world, containing a — 
review and study of the present economic status of the Land Banks, ~ 
together with an important legal opinion rendered by New York ~ 
attorneys and a supporting letter from the Federal Farm Loan — 
Bureau at Washington. Copy on request. . 

STOCK MARKET COUNSEL—A weekly bulletin with definite — 
recommendations of investment stocks, issued by one of the leading ~ 
investment services. The current issue will be sent on request. 


LEHMAN CORPORATION—The 1930 Annual Report of The © 
Lehman Corporation is contained in a booklet which also includes a— 
Statement of Income, Profit and Loss Account and a complete list — 

‘of: holdings. Copy may be had on request. q 

ODD LOTS—A well-known firm, members of the New York Stock ~ 
Exchange, has published a booklet setting forth the advantages for ~ 
both the small and large investor dealing in Odd Lots. 

MAKING MONEY IN STOCKS—A straightforward, comprehensive ~ 
treatise on sound methods to pursue in the purchase and sale of © 
listed securities. 

THE MOST NECESSARY PUBLIC SERVICE—Is the title of a 4 
page circular which presents salient facts regarding one of the largest — 
and well-known Water Works and Electric Companies in this coun- 
try. Also gives valuable information regarding the bonds of its 25 
principal subsidiary water companies. This circular is of particular ~ 
interest to investors. Copy upon request. " 

TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and ~ 
commercial world. Busy people will appreciate this efficient way” 
of keeping posted with expenditure of little valuable time. ' 






























































































































































firm, members of the New York Stock Exchange, has issued a com- ~ 
prehensive analysis on this company which presents a record 
earnings, dividends paid, and other valuable information. ; 
THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of condi-_ 
tions abroad. It will be mailed to business executives who re 
quest it on business stationery. : 
MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, © 
as well as general so’:-nd methods for income and profit building, are- 
pointed out. : 


SECURITY SALESMANSHIP, THE PROFESSION—An inter-— 
esting discussion of this specialized field, together with information © 
about the Course of Training being adopted by scores of the leading” 
investment houses for their salesmen. . 

YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply - 
with any circumstances and ideas for future income. A copy may — 
be had on request. § 


BELL TELEPHONE SECURITIES—A 66-page booklet containing ~ 
a brief description of the organization and financial structure of the — 
Bell System, with charts and tables showing the stability and growth — 
of its business. Various security issues of the Bell System are ~ 
described clearly, and are accompanied by a balance sheet of each — 
company. 
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